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Market Situation 
WASDE. USDA made no changes to the supply and demand 
categories for U.S. wheat in the September World Agricultural 
Supply and Demand Estimates.   

What changed were prices. The season average farm price 
estimate was revised higher by 20 cents to $6.40. That price is 
now above the effective reference price for the 2026/27 crop year 
eliminating a PLC payment.  

 

 

The major change to world wheat supply and use numbers this 
month was a production increase of 3.1 mmt (115 mil bu). That 
combined with higher beginning stocks to raise total supply by 3.5 
mmt (129 mil bu). Use was up 0.5 mmt (18 mil bu). Ending stocks 
are up 3.0 mmt (112 mil bu) and days of use on hand at the end of 
the marketing year higher by 1.3 days this month to 122.0.

Where were you when 
the world stopped 

turning on that 
September day? 

--Alan Jackson 
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U.S. Wheat Supply and Demand, September 2026
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U.S. Wheat Use, WASDE September 2026
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U.S. Wheat Average Farm Price and 
Days of Use on Hand

2008/09-2025/26, 2026/27 estimate
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World Wheat Production
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Wheat Days of Use on Hand at the End of the Marketing Year:
US and World 
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Crop Progress and Condition. Spring wheat harvest is 86% complete, just ahead of an 83% 
normal pace. Winter wheat planted nationally is 2%, primarily in Washington (16%).   

Weather.  The drought severity index in the Southern Plains Climate Hub on September 8 was 
235 and the area under some degree of drought condition 94%. In a month the index is up from 
111 and drought coverage of 58%.  ‘Extreme’ and ‘exceptional’ drought conditions persist in 
western Oklahoma and the Texas Panhandle. “Extreme’ ratings showed up this week in eastern 
Oklahoma, along the Red River, North Texas, and South Texas. 

Moisture prospects for the Southern Plains region over the next 7 days (9/12-9/19) look 
favorable from the Texas South Plains to northeast Kansas.     

The ENSO update for September 8 from the Climate Prediction Center shows the sea surface 
temperature departure from normal unchanged at +1.8°C. El Nino conditions are present and 
forecast to continue through early spring 2026-27. The forecast is for this to be the strongest El 
Nino since the winter of 2015/16. 
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Southern Plains Drought Monitor September 8, 2026
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El Nino Winters since 2000
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Cash Wheat Prices, $/bu.   

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port source Enid, OK 

 
Texas Wheat Basis

Marketing Year High, Low, Average, Current
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Nearby  

KC Futures 
Avg TX  

cash elevator basis 
Houston 

Port basis 
TX Elevator to 
Export Spread 

August 13 7.21 6.48 -0.73 8.31 1.10 1.83 
August 20 7.62 6.89 -0.73 8.72 1.10 1.83 
August 27 8.04 7.31 -0.73 9.14 1.10 1.83 

September 3 8.16 7.32 -0.84 9.16 1.00 1.84 
September 10 8.19 7.42 -0.76 9.19 1.00 1.76 

5-year avg   -0.57  0.82 1.39 
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Commitment of Traders.  Speculative traders in the wheat market this week took similar 
actions but with opposite results.  In both Chicago and Kansas City wheat they got out of bets 
on both sides of the market: longs (bets for higher prices) and shorts (bets for lower prices). In 
Chicago the dominant trade was getting out of longs which left net long positions lower for the 
week. In Kansas City wheat, they got out of more shorts than longs resulting in net longs higher.   

The opposite was seen in corn and soybeans where traders added both longs and shorts.  In 
these markets the increase in longs dominated the increase in shorts increasing net long 
commitments.   

For September 8, based on whether the net long number (long contracts held minus short 
contracts held) is positive or negative and whether that net long number increased or 
decreased compared to the week before, speculators were: 
 

• less bullish Chicago soft red winter wheat,  
• more bullish KC hard red winter wheat,  
• more bullish corn, and  
• more bullish soybeans. 
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Non-commercial Investment in CBOT Wheat, 9/8/2026
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Non-commercial Investment in KC Wheat, 9/8/2026
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Non-commercial Investment in Corn, 9/8/2026
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Non-commercial Investment in Soybeans, 9/8/2026

1100

1125

1150

1175

1200

1225

1250

1275

1300

1325

0

50,000

100,000

150,000

200,000

250,000

300,000

7-
Ap

r-
26

14
-A

pr
-2

6
21

-A
pr

-2
6

28
-A

pr
-2

6
5-

M
ay

-2
6

12
-M

ay
-2

6
19

-M
ay

-2
6

26
-M

ay
-2

6
2-

Ju
n-

26
9-

Ju
n-

26
16

-J
un

-2
6

23
-J

un
-2

6
30

-J
un

-2
6

7-
Ju

l-2
6

14
-J

ul
-2

6
21

-J
ul

-2
6

28
-J

ul
-2

6
4-

Au
g-

26
11

-A
ug

-2
6

18
-A

ug
-2

6
25

-A
ug

-2
6

1-
Se

p-
26

8-
Se

p-
26

15
-S

ep
-2

6
22

-S
ep

-2
6

29
-S

ep
-2

6

Net Long Price

Contracts                                                                                                                    Price, ¢/bu

CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

 



Wheat Outlook                                                                       
September 11, 2026 
Volume 35, Number 60 
                   

 
 
 12 

Marketing Strategies 

Seasonal Index.  The seasonal index for the July Kansas City Wheat futures contract shows 
prices typically declining from the spring before the crop is planted to the end of the calendar 
year. Better pricing opportunities often come in late-winter to spring associated with early crop 
condition concerns (February/March) followed by late-season weather risk (April/May) before 
the seasonal price decline into harvest. Since 2008, the average price from May through August 
(prior to planting) has been higher than the average price in June about 70% of the time.  

July 2027 KC Wheat Futures and 
19-year July KC Wheat Seasonal Index: 2008-2026 
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Wheat Marketing Plan. I am currently 30% sold on the 2027 crop. My next layer of price 
protection will come from buying Revenue Protection crop insurance.  The sales closing date is 
September 30.  The price setting window for crop insurance purposes is the average closing 
price of the July 2027 contract from August 15 through September 14. As of the close today 
that price was $8.11.  Last year’s base price was $5.61.  

 

 

 
 
 
 
 
 
 

July 2027 KC Wheat and Marketing Plan
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Upcoming Reports/Events 
 

September 15-16 Federal Open Market Committee, Federal Reserve 
September 18 Cattle on Feed 
September 24 Hogs and Pigs 
September 30 Grain Stocks 

Small Grains Summary 
October 2 Employment Situation September 2026 
October 6 Short-term Energy Outlook, Energy Information Administration 
October 9 WASDE 

Crop Production 
January 3-9, 2027 TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX, 

https://tepap.tamu.edu/ 
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600 John Kimbrough Blvd, Suite 330B 
College Station, Texas 77843 
Tel. (979)383-0891 
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