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Where were you when
the world stopped
turning on that
September day?

--Alan Jackson

Market Situation
WASDE. USDA made no changes to the supply and demand

categories for U.S. wheat in the September World Agricultural
Supply and Demand Estimates.

What changed were prices. The season average farm price
estimate was revised higher by 20 cents to $6.40. That price is
now above the effective reference price for the 2026/27 crop year
eliminating a PLC payment.

LS WHEAT SUPPLY AMD USE September
2026/27 | Awugust to September
9/11/2026 MNet A % n
AREA Planted mil acres 427 0.0 0.00%
Harvested mil acres 321 0.0 0.00%
Percent Harvested 75.2% 0.0 0.00%
YIELD Harvested acre bufac 47 8 0.0 0.00%
SUPPLY Beginning stocks mil bu 920 0 0.00%
Production mil bu 1,631 0 0.00%
Imports mil bu 140 0 0.00%
Total Supply mil bu 2,51 0 0.00%
DEMAND Food mil bu 960 0 0.00%
Seed mil bu 59 0 0.00%
Feed and residual mil bu a0 0 0.00%
Total Domestic Use mil bu 1,099 0 0.00%
Exports mil bu 775 0 0.00%
Total Use mil bu 1,874 0 0.00%
Ending stocks mil bu 77 0 0.00%
Stocks to Use ratio  percent 38.3% 0.0% 0.00%
Days of Use on hand days 139.7 0.0 0.00%
PRICE  Awerage farm price  §/bu 6.40 0.20 3.23%
Reference Price 3/bu 6.35 0.00 0.00%
PLC Payment $/bu 0.00 (0.15)

The major change to world wheat supply and use numbers this
month was a production increase of 3.1 mmt (115 mil bu). That
combined with higher beginning stocks to raise total supply by 3.5
mmt (129 mil bu). Use was up 0.5 mmt (18 mil bu). Ending stocks
are up 3.0 mmt (112 mil bu) and days of use on hand at the end of
the marketing year higher by 1.3 days this month to 122.0.
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U.S. Wheat Supply and Demand, September 2026

Million bushels
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U.S. Wheat Use, WASDE September 2026
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U.S. Wheat Average Farm Price and
Days of Use on Hand
2008/09-2025/26, 2026/27 estimate
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Days of Use on Hand at the End of the Marketing Year
Source: USDA, WASDE September 2026

WORLD WHEAT

Marketing Year

2014115
2015/16
201617
2017/18
2018/19
2019/20
2020/21
2021/22
2022/23
2023/24
2024/25
2025/26
2026/27
2026/27
2026/27
2026/27
2026/27

May
June
July
August
September
Net Change
% Change

MMT
Beginning Sto Production Imports  Feed Use  Total Use Exports Ending Stocks Stocks to Use Days on hand
197.70 730.41 159.38 132.37 700.51 164.22 222.76 0.3180 116.1
22276 73814 169.78 14127 731 172.58 24499 0.3436 1254
244 99 756.31 179.67 147.49 734.50 183.49 262.99 0.3580 130.7
262.99 763.05 18113 146.48 740.59 18247 284.10 0.3836 140.0
266.98 730.90 17112 139.20 73472 173.67 283.16 0.3854 140.7
280.77 762.33 187.39 139.22 748.31 194.88 299.22 0.3999 145.9
299.66 77441 194.80 163.70 787.74 203.35 286.33 0.3635 132.7
283.86 780.05 199.93 160.19 791.16 202.77 272,75 0.3447 1258
273.87 789.49 213.10 162.71 T89.44 221.73 273.61 0.3466 126.5
27464 791.53 22282 159.14 796.88 22224 269.29 0.3228 1233
270.08 799.68 200.94 157.32 809.88 210.54 259.88 0.3209 1171
260.59 843.99 221.58 168.51 823.98 227.64 280.60 0.3405 124.3
2791 819.06 20731 160.92 823.23 211.70 275.04 0.3341 121.9
279.95 820.06 207.29 162.21 824.59 211.95 275.42 0.3340 121.9
279.04 819.97 20817 162.26 826.16 213.05 272.84 0.3303 1205
280.22 819.30 208.28 163.83 826.27 212.11 273.25 0.3307 120.7
280.60 §22.43 207.48 164.73 §26.75 21197 276.2% 0.3342 122.0
0.38 313 (0.80) 0.90 0.48 (0.94) 3.04 0.0035 1.27
0.14% 0.38% -0.38% 0.55% 0.06% -0.44% 1.11% 1.05% 1.05%
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World Wheat Production

Billion bushels
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WASDE September 2026

Wheat Production, Major Contributors, Marketing Year
Mil bu
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Wheat Days of Use on Hand at the End of the Marketing Year:

US and World
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USDA, WASDE, September 2026

Crop Progress and Condition. Spring wheat harvest is 86% complete, just ahead of an 83%

normal pace. Winter wheat planted nationally is 2%, primarily in Washington (16%).

Weather. The drought severity index in the Southern Plains Climate Hub on September 8 was
235 and the area under some degree of drought condition 94%. In a month the index is up from
111 and drought coverage of 58%. ‘Extreme’ and ‘exceptional’ drought conditions persist in
western Oklahoma and the Texas Panhandle. “Extreme’ ratings showed up this week in eastern
Oklahoma, along the Red River, North Texas, and South Texas.

Moisture prospects for the Southern Plains region over the next 7 days (9/12-9/19) look
favorable from the Texas South Plains to northeast Kansas.

The ENSO update for September 8 from the Climate Prediction Center shows the sea surface
temperature departure from normal unchanged at +1.8°C. El Nino conditions are present and
forecast to continue through early spring 2026-27. The forecast is for this to be the strongest El
Nino since the winter of 2015/16.
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U.S. Drought Monitor

Maps Data Summary About Conditions & Outlooks Ag in Drought En Espaiiol NADM

None D2 (Severe Drought) | D4 (Exceptional Drought)
DO (Abnormally Dry) O D3 (Extreme Drought) | No Data
D1 (Moderate Drought)

September 8, 2026

Southern Plains Drought Monitor September 8, 2026
Drought Classification

I:l None I:l DO (Abnormally Dry) I:l D1 (Moderate Drought) I:l D2 (Severe Drought) - D3 (Extreme Drought) . D4 (Exceptional Drought)
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Drought Severity and Coverage Index (DSCI) = (DO*1)+(D1*2)+(D2*3)+(D3*4)+(D4*5);
min 0--no drought conditions reported; max 500--100% under exceptional drought conditions

Drought Monitor, 9/10/2026, Southern Plains Climate Hub, http://droughtmonitor.unl.edu/
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168-Hour Day 1-7 QPF

Valid 00Z Sat Sep 12 2026
Thru 00Z Sat Sep 19 2026
Issued: 17547 Fri Sep 11 2026
Forecaster: WPC
DOC/NOAA/NWS/NCEP/WPC

Oceanic Nino Index (ONI)
ENSO Alert System Status: El Nino Advisory

CPC: El Nifio is strengthening, with a greater than 90% chance of a very strong event
during the Northern Hemisphere fall and winter 2026-27
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El Nifio/Southern Oscillation (ENSO) Diagnostic Discussion, September 8, 2026

http://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisory/
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El Nino Winters since 2000
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El Nifio/Southern Oscillation (ENSO) Diagnostic Discussion, September 8, 2026
http://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisory/

Cash Wheat Prices, S/bu.

Nearby Avg TX Houston TX Elevator to

KC Futures | cash elevator basis Port basis Export Spread
August 13 7.21 6.48 -0.73 8.31 1.10 1.83
August 20 7.62 6.89 -0.73 8.72 1.10 1.83
August 27 8.04 7.31 -0.73 9.14 1.10 1.83
September 3 8.16 7.32 -0.84 9.16 1.00 1.84
September 10 8.19 7.42 -0.76 9.19 1.00 1.76
5-year avg -0.57 0.82 1.39

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port source Enid, OK

Texas Wheat Basis
Marketing Year High, Low, Average, Current

$/bu $/bu
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Thursday closing price of the nearby Kansas City hard red winter wheat futures contract
USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle)
Updated 9/11/2027
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Commitment of Traders. Speculative traders in the wheat market this week took similar

actions but with opposite results. In both Chicago and Kansas City wheat they got out of bets
on both sides of the market: longs (bets for higher prices) and shorts (bets for lower prices). In
Chicago the dominant trade was getting out of longs which left net long positions lower for the
week. In Kansas City wheat, they got out of more shorts than longs resulting in net longs higher.

The opposite was seen in corn and soybeans where traders added both longs and shorts. In

these markets the increase in longs dominated the increase in shorts increasing net long

commitments.

For September 8, based on whether the net long number (long contracts held minus short

contracts held) is positive or negative and whether that net long number increased or

decreased compared to the week before, speculators were:

e less bullish Chicago soft red winter wheat,
e more bullish KC hard red winter wheat,

e more bullish corn, and
e more bullish soybeans.

Wheat--SRW | | Wheat—-HRW

Long Short Met Long Price Long Short Net Long  Price
8/4/2026 117,112 131,871 (14,759 638.50 73,792 56,135 17,657 707.00
8/11/2026 114,979 139,889 (24,910) 630.25 71,932 58,718 13,214 699.25
8/18/2026 114,685 133,450 (18,765) 664.50 76,326 60,252 16,074 743.75
8/25/2026 121,212 127,991 (6,779) 685.50 82,128 59,983 22,145 754.50
9/1/2026 146,391 121,688 24,703 782.50 91,353 59,603 31,750 845.25
9/8/2026 131,898 121,428 10,470 747.00 89,121 53,734 35,387 819.00
change (14,493) (260) (14,233)  (35.50) (2,232) (5,869) 3,637  (26.25)

| Corn | | Soybeans

Long Short Net Long  Price Long Short  Net Long Price
B/4/2026 480,857 225,789 255,068 442.25 252,620 77,078 175,542 1177.75
8/11/2026 486,272 241,360 244,912 436.75 252,585 92,640 155,945 1151.50
8/18/2026 509,795 207,653 302,142 463.25 278,073 87,112 190,961 1200.75
8/25/2026 593,012 152,097 440,915 500.50 303,519 82,092 221,427 1228.00
9/1/2026 665,299 128,556 536,743 546.00 337,469 89,482 247,987 1317.75
9/8/2026 684,412 141,413 542,999 537.50 365,743 92,319 273,424 1316.25
change 19,113 12,857 6,256 (8.50) 28,274 2,837 25437 (1.50)
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Non-commercial Investment in CBOT Wheat, 9/8/2026

Price, ¢/bu
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CFTC Legacy Report, Futures Only

https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm
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CFTC Legacy Report, Futures Only
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Non-commercial Investment in Corn, 9/8/2026

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

Non-commercial Investment in Soybeans, 9/8/2026

Contracts Price, ¢/bu
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Marketing Strategies

Seasonal Index. The seasonal index for the July Kansas City Wheat futures contract shows

prices typically declining from the spring before the crop is planted to the end of the calendar

year. Better pricing opportunities often come in late-winter to spring associated with early crop

condition concerns (February/March) followed by late-season weather risk (April/May) before

the seasonal price decline into harvest. Since 2008, the average price from May through August

(prior to planting) has been higher than the average price in June about 70% of the time.

July 2027 KC Wheat Futures and
19-year July KC Wheat Seasonal Index: 2008-2026
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Wheat Marketing Plan. | am currently 30% sold on the 2027 crop. My next layer of price

protection will come from buying Revenue Protection crop insurance. The sales closing date is

September 30. The price setting window for crop insurance purposes is the average closing
price of the July 2027 contract from August 15 through September 14. As of the close today
that price was $8.11. Last year’s base price was $5.61.
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Upcoming Reports/Events
September 15-16 | Federal Open Market Committee, Federal Reserve
September 18 Cattle on Feed
September 24 Hogs and Pigs
September 30 Grain Stocks
Small Grains Summary
October 2 Employment Situation September 2026
October 6 Short-term Energy Outlook, Energy Information Administration
October 9 WASDE
Crop Production
January 3-9, 2027 | TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX,
https://tepap.tamu.edu/

Mark Welch, Texas A&M Agrilife Extension Economist
600 John Kimbrough Blvd, Suite 330B

College Station, Texas 77843

Tel. (979)383-0891

JMWelch@tamu.edu

The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as
part of the Texas A&M AgrilLife Extension Service. The author and Texas A&M AgriLife Extension Service assume no liability
for the use of this newsletter. The Texas A&M AgriLife Extension Service provides equal access in its programs, activities,
education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information,
veteran status, sexual orientation or gender identity.

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas
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