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Today’s Newsletter Market Situation
Market Situation Crop Progress and Condition. Winter wheat harvest reached 86%
Crop Progress and as of August 2, right at the average pace the last 5 years. Spring
Condition 1 wheat headed is 98% with 5% harvested. The share of spring

wheat rated good and excellent increased to 55%, up 2 points

Russia/Ukraine 3 from the week before. So far this year, condition ratings are
running about on par with the 2025 crop.
Weather 4 , " ,
2026 U.S. Spring Wheat Crop Condition Ratings, August 2
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Heat and drought are taking their toll on western and central European wheat yields. Above
average conditions are reported in parts of eastern Europe.
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Russia/Ukraine. Grain flows from the Black Sea region continue to be impacted by the increase

in attacks on agricultural export facilities and commercial vessels on the part of both Ukraine
and Russia. Ukraine’s Agricultural Minister states that alternative export shipping routes are
being explored but that they would reach capacity by the end of August. And would only
accommodate half of the volumes moving though Black Sea ports being disrupted by Russian
attacks. A Russian grain lobbying group has warned that Ukraine’s drone strikes on Russian
ships and ports could shut down its grain exports via the Black Sea (US News & World Report,
August 6, 2026).
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Weather. Setting the first week of August as the beginning of the 2027 wheat season, we start
the year with 58% of the Southern Plains region in some degree of drought. The drought
severity index on August 2 was 111, just slightly above the 10-year average of 107. The index
last year at this time was 44. ‘Extreme’ and ‘exceptional’ drought conditions persist and
worsened this week in western Oklahoma and the Texas Panhandle (extending into northeast
New Mexico and southeast Colorado).
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Southern Plains Drought Monitor August 4, 2026
Drought Classification

None DO (Abnormally Dry) D1 (Moderate Drought) D2 (Severe Drought) D3 (Extreme Drought) D4 (Exceptional Drought)
I lly Dry; i gh 2h gt ptional gt

% DSCI
100 500
90 450
80 400
70 350
60 300
50 s 250
td \\~
r—=’ Seaa
40 —o? ~. 200
P N
30 Pt === AN 150
- i Smeaol TN
20 %7 Te===T PRl TSeedeao-T 100
"-_
10 |[Jeo-==" 50
0 0
P %R R R TS S S SRR S S S S S S S
NN T AR AN O O 7 o’ @ W (& @ A2 o o A2 A2 W W NN
o F T IO O F R E RN W Y S
T VTR TS W G T AT G ST T A g A
C—DO [C—ID1 [C—1D2 mmmD3 mEEWD4 e====DSCl'27crop === 10-yravg === DSCI'26 crop

Drought Severity and Coverage Index (DSCI) = (DO*1)+(D1*2)+(D2*3)+(D3*4)+(D4*5);
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Drought Monitor, 8/6/2026, Southern Plains Climate Hub, http://droughtmonitor.unl.edu/
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Moisture prospects look favorable for the northern part of the Southern Plains region over the
next 7 days (8/8-8/15) with good coverage of a % an inch or better for eastern Colorado and
across Kansas.

168-Hour Day 1-7 QPF

Walid 00Z Sat Aug 08 2026
Thru 007 Sat Aug 15 2026
Issued: 1757Z Fri Aug 07 2026
Forecaster: WPC
DOC/NOAA/NWS/NCEP/WPG

The ENSO update for August 3 from the Climate Prediction Center shows the sea surface
temperature departure from normal unchanged at +1.5°C. El Nino conditions are present and
forecast to continue through early spring 2026-27 (97% chance). The forecast is for this to be
the strongest El Nino since the winter of 2015/16.

Oceanic Nino Index (ONI)
ENSO Alert System Status: El Nino Advisory

CPC: El Nifio will strengthen through the end of the year, with a 97% chance it will persist through
early spring 2027.
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El Nifio/Southern Oscillation (ENSO) Diagnostic Discussion, August 3, 2026
http://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisor
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El Nino Winters since 2000
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El Nifio/Southern Oscillation (ENSO) Diagnostic Discussion, July 13, 2026
http://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisory/

Grain Use. All wheat ground for flour fell to 902 million bushels for the year ending 2026. This
is down from the recent high during the pandemic of 928 million bushels in 2021/22. The daily
grind rate is 2.448 million bushels per day, down from 2.541.

All Wheat Ground for Flour
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USDA, Flour Milling Products, August 3, 2026
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All Wheat Ground for Flour
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USDA, Flour Milling Products, August 3, 2026
Cash Wheat Prices, $/bu.
Nearby Avg TX Houston TX Elevator to
KC Futures | cash elevator basis Port basis Export Spread
July 9 6.54 5.82 -0.73 7.64 1.10 1.83
July 16 7.17 6.45 -0.72 8.27 1.10 1.82
July 23 7.60 6.88 -0.72 8.70 1.10 1.82
July 30 7.31 6.59 -0.72 8.41 1.10 1.82
August 6 7.00 6.27 -0.73 8.10 1.10 1.83
10-year avg -0.46 0.71 1.17

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port source Enid, OK

Commitment of Traders. A mix of speculator positioning was reported for the week of August
4 in today’s Commitment of Traders from the Commodity Futures Trading Commission. Net
longs decreased in Chicago soft wheat and soybeans as traders exited long positions (bets for
higher prices) and added more short contracts (bets for lower prices). Net longs were up in
Kansas City hard red winter wheat with traders taking on more longs and a small decline in
short contracts held. Net longs were up slightly in corn as traders exited both sides of the
market, getting out of more shorts than longs.
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Wheat--SRW | | Wheat—-HRW

Long Short  Met Long  Price Long Short Net Long  Price
7/7/2026 111,128 160,858 (49,730) 618.50 70,054 76,067  (6,013) 652.75
7/14/2026 117,880 134,219 (16,339) 645.00 68,849 67,080 1,769 678.00
7/21/2026 109,575 116,584 (7,009) 678.00 73,433 59,133 14,300 733.00
7/28/2026 119,046 121,038 (1,992) 662.50 72,422 56,464 15,958 726.25
8/4/2026 117,112 131,871 (14,759) 638.50 73,792 56,135 17,657 707.00
change  (1,934) 10,833 (12,767) (24.00) 1,370 (329) 1,699  (19.25)
| Corn | | Soybeans |

Long Short Net Long  Price Long Short  Net Long Price
7/7/2026 478,153 377,173 100,980 443.75 215,618 102,811 112,807 1193.75
7/14/2026 482,223 350,760 131,463 438.50 220,823 95,420 125,403 1192.75
7/21/2026 492,296 305,646 186,650 452.75 255,148 79,502 175,646 1219.50
7/28/2026 493,348 239,028 254,320 458.50 279,866 68,109 211,757 1212.00
8/4/2026 480,857 225,789 255,068 442.25 252,620 77,078 175,542 1177.75
change (12,491) (13,239) 748 (16.25)  (27,246) 8,969 (36,215)  (34.25)

Non-commercial Investment in CBOT Wheat, 8/4/2026
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Non-commercial Investment in KC Wheat, 8/4/2026

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

Non-commercial Investment in Corn, 8/4/2026
Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
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Non-commercial Investment in Soybeans, 8/4/2026

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

For August 4, based on whether the net long number (long contracts held minus short contracts
held) is positive or negative and whether that net long number increased or decreased
compared to the week before, speculators were:

e more bearish Chicago soft red winter wheat,
e more bullish KC hard red winter wheat,

e more bullish corn, and

e less bullish soybeans.

Marketing Strategies

Seasonal Index. The seasonal index for the July Kansas City Wheat futures contract shows
prices typically declining from the spring before the crop is planted to the end of the calendar
year. Better pricing opportunities often come in late-winter to spring associated with early crop
condition concerns (February/March) followed by late-season weather risk (April/May) before
the seasonal price decline into harvest. Since 2008, the average price from May through August
(prior to planting) has been higher than the average price in June about 70% of the time.
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July 2027 KC Wheat Futures and
19-year July KC Wheat Seasonal Index: 2008-2026

Cents/bu Index
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Wheat Marketing Plan. | am currently 30% sold on the 2027 crop. If these prices hold, we could

be looking at a considerably higher crop insurance base price than last year’s $5.61. The price
setting window for crop insurance purposes is the average closing price of the July 2027
contract from August 15 through September 14.

July 2027 KC Wheat and Marketing Plan
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Upcoming Reports/Events

August 11 Short-term Energy Outlook

August 12 WASDE
Crop Production
Consumer Price Index

August 13 Big Country Wheat Conference, Taylor County Expo Center, Abilene
August 21 Cattle on Feed

August 24 Chickens and Eggs

August 26 GDP, 2" Quarter (Second Estimate)

September 4 Employment Situation--August

September 15-16 | Federal Open Market Committee, Federal Reserve

January 3-9, 2027 | TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX,
https://tepap.tamu.edu/

Mark Welch, Texas A&M Agrilife Extension Economist
600 John Kimbrough Blvd, Suite 330B

College Station, Texas 77843

Tel. (979)383-0891

JMWelch@tamu.edu

The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as
part of the Texas A&M AgriLife Extension Service. The author and Texas A&M AgrilLife Extension Service assume no liability
for the use of this newsletter. The Texas A&M AgriLife Extension Service provides equal access in its programs, activities,
education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information,
veteran status, sexual orientation or gender identity.

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas
Cooperating
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