Feed Grain Outlook
August 7, 2026
Volume 35, Number 51

TEXAS A&M

GRILIFE
EXTENSION

Today’s Newsletter

Market Situation
Crop Progress and
Condition 1
Grain Use 3

Cash Grain Prices 5

Outside Markets 6

Marketing Strategies
Seasonality 10

Feed Grain Marketing
Plan 11

Upcoming
Reports/Events 12

Market Situation
Crop Progress and Condition. As of August 2 (week 31 of the crop

year), 90% of the U.S. corn crop had reached the silking stage. The
condition ratings were 14% very poor and poor, up 2% from the
week before. Corn rated good and excellent was 61%, down 2%.
The crop condition index fell 5 points to 356. The average crop
index for this week of the growing season is 363. It will be
interesting to see if USDA changes its yield estimate for the 2026
corn crop next week given the recent decline in condition ratings.

2026 U.S. Corn Crop Condition Ratings, August 2
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The GEOGLAM Crop Monitor for July 28 shows most of the corn in major production areas in
favorable condition (GEOGLAM Crop Monitor). There is significant threat to crop yields in
Europe due to hot and dry weather.

&CEOGLAM
Global Agricultural Monitoring

Maize Conditions

Conditions as of July 28th, 2026
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https://www.cropmonitor.org/
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Grain Use. The Grain Crushings report on August 3 showed corn for fuel alcohol reaching 4.595
billion bushels as of the end of June. Sorghum for biofuel from the Energy Information
Administration was 95 million bushels at the end of May. The combined total of 4.690 billion
bushels is 83% of the projected marketing year total of 5.670 billion bushels. With two months
left to report, the average pace of grind needed to reach the target is 15.8 million bushels per
day. The average so far this marketing year is 15.5.

Corn and Grain Sorghum Consumed for Fuel Alcohol
2024/25 Marketing Year: million bushels per day

*2025/26 MY: 5,550 mil bu corn for fuel and 120 mil bu sorghum fsi = 5,670 mil bu (15.5/day)
2024/25 MY: 5,440 mil bu corn for fuel and 97 mil bu sorghum fsi = 5,536 mil bu (15.2/day)
2023/24 MY: 5,478 mil bu corn for fuel and 23 mil bu sorghum fsi = 5,501 mil bu (15.0/day)
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USDA, NASS, Grain Crushings and Co-Products Production, August 3, 2026 and
EIA, Feedstocks Consumed for the Production of Biofuels, July 31, 2026
*July 2026 WASDE

Gasoline demand is running about 1% below year ago levels and on par with the most recent 5-
year average.

2025/26 Weekly U.S. Gasoline Demand, million gallons
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Ethanol production is up 2% compared to last year. The current pace implies total marketing
use of 5.713 billion bushels of grain, just above the July estimate from USDA.

2025/26 U.S. Ethanol Production

2025/26 daily average = 45.9 mil gal per day 5-year daily avg = 42.8 mil gal
Implies use of 5,713 mil bu of grain (2.93 gal/bu) 2024/25 daily avg = 45.1 mil gal
July USDA estimate = 5,670 (5,550 mil bu corn for fuel + 120 mil bu sorghum fsi)
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Energy Information Administration, Weekly Petroleum Status Report, August 5, 2026
Ethanol conversion rate, University of lllinois

Ethanol stocks are following seasonal patterns, about the same as this time last year but
running above average.

2025/26 U.S. Weekly Ending Ethanol Stocks
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Cash Feed Grain Prices, $/bu.
TX Corn Corn
Nearby Corn Avg Cash TX Corn LA Gulf
Futures Elevator TX Basis Feedlot Export bid
July 9 4.32 4.67 0.35 5.37 5.24
July 16 4.42 4.77 0.36 5.72 5.37
July 23 4.64 5.00 0.36 5.90 5.67
July 30 4.46 4.81 0.36 5.71 5.52
August 6 4.39 4.78 0.39 5.65 5.37
10-yr average 0.43
TX Sorghum
Nearby Corn Avg Cash TX Sorghum | TX Sorghum
Futures Elevator TX Basis Feedlot Coastal Bend
July 9 4.32 3.79 -0.52 493
July 16 4.42 3.90 -0.52 5.07
July 23 4.64 4.12 -0.52 5.24
July 30 4.46 3.94 -0.52 5.06
August 6 4.39 3.91 -0.48 4.99
10-yr average 0.00

AMS Market News: TX cash = average (North, Central, and South Panhandle); Coastal Bend: DTN

$/bu

Texas Cash Grain Prices
August 2023-August 2026
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Outside Markets. The Employment situation for July shows the unemployment rate dropping
from 4.2% last month to 4.1%. This as the size of the labor force declined by 264,000, the
number employed declined by 87,000, and the number unemployed declined by 178,000. The
labor force participation rate of 61.4% is down from 61.5% last month and the lowest since
February 2021. Total employment is down from its peak in March 2025 and the lowest since
December 2024. The U.S. economy lost 23,000 jobs in July and job gains in May and June were
revised lower by a combined 103,000.

N E S RELEASE
OR STATISTICS
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Transmission of material in this news release is embargoed until USDL-26-1291
8:30 a.m. (ET) Friday, August 7, 2026

Technical information:
Household data: (202) 691-6378 « cpsinfo(@bls.gov + www.bls.govicps

Establishment data:  (202) 691-6555 » cesinfoi@bls.gov * www.bls.gov/ces

Media contact: (202) 691-5902 = PressOfficef@bls.gov

THE EMPLOYMENT SITUATION — JULY 2026

Both nonfarm payroll employment (-23,000) and the unemployment rate (4.1 percent) changed little
in July, the U.S. Bureau of Labor Statistics reported today. Employment declined in local government
education and retail trade. Employment continued to trend up in health care.

Chart 1. Unemployment rate, seasonally adjusted, Chart 2. Nonfarm payroll employment over-the-month change,
July 2024 — July 2026 seasonally adjusted, July 2024 — July 2026
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numbers in thousands

Feb-26
Mar-26
Apr-26
May-26
Jun-26
Jul-26
Change

change in
non-inst civilian unemployment non-farm
population labor force employed unemployed rate payroll
274 766 170,483 162912 7,571 4.4% (158)
274 858 170,087 162848 7,239 4 3% 214
274 955 169,995 162622 7,373 4 3% 148
275,054 170,078 162,771 7,307 4 3% 63
275,166 169,368 162264 7,094 4 2% 20
275282 169.094 162177 6.916 4 1% (23)
116 (264) (87) (178) -0.1% (43)
U.S. Non-farm Employment
000’s
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U.S. Bureau of Labor Statistics, August 7, 2026
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part. rate
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-0.1%

The current estimate of 3™ quarter GDP from the Atlanta Federal Reserve is 5.8%.

Interest Rates, Inflation, Unemployment, and Quarterly GDP
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Federal Reserve Bank of St. Louis, https://fred.stlouisfed.org/,
*Federal Reserve Bank of Atlanta, GDPNow, https://www.atlantafed.org/cqer/research/gdpnow
Personal Consumption Expenditures Index, Federal Reserve Economic Data
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The next meeting of the Federal Open Market Committee is September 15-16. Today’s jobs
report raises questions as to whether the Fed thinks the economy faces a greater threat from a
softening labor market or persistent inflation. And what is the appropriate level of interest

rates given both these challenges?

Prices about 10:30 am August 7, 2026

Qtr 1l 7/1/2026 8/7/2026 net change % change
S&P 500 SPX 7,483.23 7,761.72 278.49 3.72%
10-yr T Note Futures September 109.58 108.69 (0.89) -0.81%
CRB CRY:IND 371.12 377.00 5.88 1.58%
Dollar Index September 101.16 99.49 (1.67) -1.65%
Crude Oil September 68.51 84.67 16.16 23.59%
Copper September 6.18 6.47 0.29 4.63%
September 4.23 4.42 0.20 4.61%
Corn
December 4.42 4.65 0.23 5.14%
September 11.36 11.62 0.26 2.31%
Soybeans
November 11.49 11.80 0.30 2.63%
September 6.00 6.43 0.43 7.08%
SRW Wheat
December 6.15 6.61 0.47 7.57%

Iltems in the table and reasoning for inclusion:

S&P 500 Index—a reflection of market expectations of future earnings and economic growth;
10-year T-note: expectations of economic growth—as bond prices fall, yields (interest rates)
increase and may reflect investor concerns over rising inflation, fading prospects of a recession,
or less investment from foreign buyers;

CRB Index—price direction of a representative indicator of global commodities;

US dollar Index—impact on export prospects as a strong dollar makes our products relatively
more expensive in the global marketplace;

Crude Oil and Copper—barometers positively correlated to global economic activity.
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Charts, 7/1/2026-8/7/2026 (https://www.barchart.com/):

08/07/2026 U.S. Dollar Index (DXU26) [ICE/US] 099.835 H99.880 L99.280 €59.485 A-0.323 (-0.32%)
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07/31/2026 High Grade Copper (HGU26) [COMEX] 06.5005 H6.5450 L6.4295 C6.4655 A-0.0090 (-0.14%)
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Marketing Strategies

Seasonality. The seasonal price pattern for the December corn contract shows the best pricing
prospects in the first half of the year (peaking in June) with prices falling below average (0.50 on
the index) in late-June/early July and then bottoming out late September/early October. This
price pattern is the foundation of my marketing plan.

December 2026 Corn Futures and
Seasonal Pattern 2003-2025
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Feed Grain Marketing Plan. | sold another 10% of the 2026 corn crop on this recent move up.
That brings me to 70% sold. | am 20% sold on 2027.

December Corn Futures and 2026 Marketing Plan

20% 20% 30% 10% 20%
South American crop Planting Intentions ~ Acreage Tassel Cash
¢/bu conditions Grain Stocks Report/ and sales at
550 1 Battle for Acres Early crop conditions  Grain August harvest
Soybean:Corn price ratio Weather outlook Stocks Crop
Weather Report
6/6/2025  Sold 10% 476.25
525 1" 11/14/2025 Ssold 10% 472.50 |
3/10/2026  Sold 10% 488.00
3/23/2026  Sold 10% 487.25
500 { 5/1/2026  Sold 10% 498.75 —
5/14/2026  Sold 10% 503.00
7/27/2026 Sold 10% 475.75
475 +—(1) ) M, i
*N
W U il
450 - 1 i “UWW
425
Current 2026 marketing plan performance:
December 2026 | 2026 Marketing Plan | % of 2026 | Marketing Plan
corn futures average price crop priced | advantage, %
January 2, 2026 458.50 461.68 20% 0.7%
February 2, 2026 454.75 458.68 20% 0.9%
March 2, 2026 470.00 470.88 20% 0.2%
April 1, 2026 481.25 481.15 40% 0.0%
May 1, 2026 498.75 491.65 50% -1.4%
June 1, 2026 472.50 481.58 60% 1.9%
July 1, 2026 442.25 469.48 60% 6.2%
August 3, 2026 472.50 481.90 70% 2.0%
August 7, 2026 462.00 478.75 70% 3.6%

11
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Upcoming Reports/Events

August 11 Short-term Energy Outlook

August 12 WASDE
Crop Production
Consumer Price Index

August 13 Big Country Wheat Conference, Taylor County Expo Center, Abilene
August 21 Cattle on Feed

August 24 Chickens and Eggs

August 26 GDP, 2" Quarter (Second Estimate)

September 4 Employment Situation--August

September 15-16 | Federal Open Market Committee, Federal Reserve

January 3-9, 2027 | TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX,
https://tepap.tamu.edu/

Mark Welch, Texas A&M Agrilife Extension Economist
600 John Kimbrough Blvd, Suite 330B

College Station, Texas 77843

Tel. (979)393-0891

JMWelch@tamu.edu

The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as
part of the Texas A&M AgriLife Extension Service. The author and Texas A&M AgriLife Extension Service assume no liability
Jor the use of this newsletter. The Texas A&M AgrilLife Extension Service provides equal access in its programs, activities,
education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information,
veteran status, sexual orientation or gender identity.

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas
Cooperating
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