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Market Situation 
WASDE. Reports pertaining to the wheat market reported at the 

end of June found their way into the July WASDE. USDA updated 

wheat plantings from the Acreage report, now 42.7 million, down 

1.1 million compared to last month. The production impact of that 

change was muted by a reduction in harvested area of only 

800,000 and a yield increase from 47 bushels to 47.9. With these 

changes, the size of the 2026 wheat crop is down 7 million 

bushels. A larger impact was felt from the Grain Stocks report 

where all wheat in all positions on June 1 was 920 million bushels, 

15 million bushels less than the previous estimate. Feed use in the 

old crop year was revised higher. These factors combined to lower 

the supply of wheat in the 2026/27 marketing year by 22 million 

bushels. With no changes to the use categories, this is the amount 

of the reduction in ending stocks. Wheat days of use on hand at 

the end of the marketing year are now estimated at a 140.6-day 

supply, down from 144.9 last month.  The season average farm 

price was unchanged at $6.00.   
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U.S. Wheat Supply and Demand, July 2026
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U.S. Wheat Use, WASDE July 2026

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000

Ending Stocks Feed and Residual Food and Seed Exports

USDA, WASDE, 7/10/2026

Mil bu

 



Wheat Outlook                                                                       
July 10, 2026 
Volume 35, Number 44 
                   

 

 
 3 

U.S. Wheat Average Farm Price and 

Days of Use on Hand
2008/09-2025/26, 2026/27 estimate

y = -0.0325x + 10.78
R² = 0.6961
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World wheat supplies were down this month mostly due to a reduction in beginning stocks. 

With a small decrease in production, total supply is down 1 mmt (37 mil bu). World wheat use 

was up 1.6 mmt (58 mil bu). These combined to lower ending stocks 2.6 mmt (95 mil bu). World 

days of use on hand at the end of the marketing year are now estimated at a 120.5-day supply, 

down from 121.9 last month and 123.5 last year.    
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World Wheat Production
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Wheat Days of Use on Hand at the End of the Marketing Year:

US and World 
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Russia/Ukraine.  In addition to more bullish fundamentals in the wheat market, Ukraine has 

stepped up attacks on Russian merchant vessels in the Sea of Azov.  The escalation has the 

intent of disrupting fuel supplies to Russia occupied Crimea. This raises the possibility of 

reciprocal attacks from Russia on Ukrainian ships (“Ukraine intensifies attacks on Russian ships 

in Azoz Sea”, Financial Times, 7/8/2026).    
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Weather. The drought monitor for the Southern Plains climate hub improved slightly this week 

with. The area under drought held steady at 49% but the drought severity index fell 2 points to 

100. This is still above the 10-year average index for early July of 86 and the reading last year of 

63.   

 

Southern Plains Drought Monitor July 7, 2026
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The 7-day precipitation forecast from the National Weather Service (7/11-7/18/2026) shows a 

wide band of significant rainfall across Texas just south of I-20, wrapping back up into central 

Oklahoma.   

 
 
 
 
Cash Wheat Prices, $/bu.   

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port source Enid, OK 

 

 
Nearby  

KC Futures 
Avg TX  

cash elevator basis 
Houston 

Port basis 
TX Elevator to 
Export Spread 

June 11 6.35 5.56 -0.79 7.35 1.00 1.79 

June 18 6.44 5.65 -0.79 7.44 1.00 1.79 

June 25 6.21 5.51 -0.70 7.21 1.00 1.70 

July 2 6.39 5.62 -0.77 7.49 1.10 1.87 

July 9 6.54 5.82 -0.73 7.64 1.10 1.83 

10-year avg   -0.46  0.71 1.17 
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Commitment of Traders.  Speculator positioning at the beginning of the month showed an 
increase in net long positions held in wheat, corn, and soybeans, along with higher prices.   

Both wheat contracts and soybeans saw traders add to bets for higher prices (take on more 
long positions) and exit bets for lower prices (short positions held). Both sides of the market 
were down in corn with a greater decrease in short positions held than longs.  

 

 

 

For July 7, based on whether the net long number (long contracts held minus short contracts 
held) is positive or negative and whether that net long number increased or decreased 
compared to the week before, speculators were: 
 

• less bearish Chicago soft red winter wheat,  

• less bearish KC hard red winter wheat,  

• more bullish corn, and  

• more bullish soybeans. 
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Non-commercial Investment in CBOT Wheat, 7/7/2026
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Non-commercial Investment in KC Wheat, 7/7/2026
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Non-commercial Investment in Corn, 7/7/2026
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Non-commercial Investment in Soybeans, 7/7/2026
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Marketing Strategies 

Seasonal Index.  The seasonal index for the July Kansas City Wheat futures contract shows 

prices typically declining from the spring before the crop is planted to the end of the calendar 

year. Better pricing opportunities often come in late-winter to spring associated with early crop 

condition concerns (February/March) followed by late-season weather risk (April/May) before 

the seasonal price decline into harvest.  

July 2026 KC Wheat Futures and 
18-year July KC Wheat Seasonal Index: 2008-2025 
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Wheat Marketing Plan. With harvest complete, I closed out my marketing plan for the 2026 

crop. I am currently 30% sold on the 2027 crop.  

July 2026 KC Wheat and Marketing Plan
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¢/bu Early Season Price Rally / Early Crop Conditions                                        Emerging from Dormancy/Late Season Conditions     

Harvest

6/18/2025 Sold 10% at 644.00
6/23/2025 Sold 10% at 625.00
2/20/2026 Sold 10% at 602.00
3/6/2026   Sold 10% at 635.50
4/16/2026 Sold 10% at 655.00
4/23/2026 Sold 10% at 675.00
5/13/2026 Sold 10% at 735.00
6/22/2026 Sold 30% at 633.50 

2026 average price: 646.70
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Upcoming Reports/Events 

 

July 14 Consumer Price Index 

July 24 Cattle on Feed 

July 30 GDP (Advance Estimate), 2nd Quarter 2026 

August 7 Employment Situation--July 

August 12 WASDE 

Crop Production 

Consumer Price Index 

January 3-9, 2027 TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX, 

https://tepap.tamu.edu/ 
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