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Market Situation
WASDE. Reports pertaining to the wheat market reported at the

end of June found their way into the July WASDE. USDA updated
wheat plantings from the Acreage report, now 42.7 million, down
1.1 million compared to last month. The production impact of that
change was muted by a reduction in harvested area of only
800,000 and a yield increase from 47 bushels to 47.9. With these
changes, the size of the 2026 wheat crop is down 7 million
bushels. A larger impact was felt from the Grain Stocks report
where all wheat in all positions on June 1 was 920 million bushels,
15 million bushels less than the previous estimate. Feed use in the
old crop year was revised higher. These factors combined to lower
the supply of wheat in the 2026/27 marketing year by 22 million
bushels. With no changes to the use categories, this is the amount
of the reduction in ending stocks. Wheat days of use on hand at
the end of the marketing year are now estimated at a 140.6-day
supply, down from 144.9 last month. The season average farm
price was unchanged at $6.00.

US WHEAT SUPPLY AND USE July
2026127 June to July
AREA, 710/2026 | Meta % A
Planted mil acres 427 (1.1 -2.51%
Harvested mil acres 321 (0.8)] -2.43%
Percent Harvested 75 2% 0.1% 0.08%
YIELD  Harvested acre bufac 479 0.9 1.91%
SUPPLY
Beginning stocks mil bu 920 (151 -1.60%
Production mil bu 1,536 (7] -0.45%
Imports mil bu 140 0 0.00%
Total Supply mil bu 2.596 (22)] -0.84%
DEMAND
Food mil bu 960 0 0.00%
Seed mil bu 59 0 0.00%
Feed and residual mil bu a0 0 0.00%
Total Domestic Use  mil bu 1.099 0 0.00%
Exports mil bu 775 0 0.00%
Total Use mil bu 1,874 0 0.00%
Ending stocks mil bu 722 (221 -2.96%
Stocks to Use ratio  percent 38.58%| -1.2%| -2.96%
Days of Use on hand days 140.6 (4.3)] -2.96%
PRICE Awerage farm price  3/bu 6.00] 0.00 0.00%
Reference Price $/bu 635 0.00 0.00%
PLC Payment 3/bu 0.35 0.00
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U.S. Wheat Supply and Demand, July 2026

Million bushels
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U.S. Wheat Use, WASDE July 2026
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World wheat supplies were down this month mostly due to a reduction in beginning stocks.

U.S. Wheat Average Farm Price and

Days of Use on Hand
2008/09-2025/26, 2026/27 estimate
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With a small decrease in production, total supply is down 1 mmt (37 mil bu). World wheat use

was up 1.6 mmt (58 mil bu). These combined to lower ending stocks 2.6 mmt (95 mil bu). World

days of use on hand at the end of the marketing year are now estimated at a 120.5-day supply,

down from 121.9 last month and 123.5 last year.

WORLD WHEAT

Marketing Year

2014/15
2015/16
2016/17
2017/18
2018/19
2019/20
2020/21
2021/22
2022/23
2023/24
2024/25
2025/26
2026/27
2026/27
2026/27

May

June

July
Met Change
% Change

MMT

Beginning Stoc Production
197.70 730.41
22276 738.14
244.99 756.31
262.99 763.05
286.98 73090
28077 762.33
299.66 774.41
253.86 780.05
273.587 789.49
274.64 791.53
270.08 799.68
259.88 843,77
279.21 819.06
279.95 820.06
279.04 819.97
(0.91) (0.09)
-0.33% -0.01%

Imports

169.38
169.78
179.67
181.13
171.12
187.39
194.80
199.93
213.10
22282
200.94
222.01
207.31
207.29
20817
0.88
0.42%

Feed Use

132.37
141.27
147.49
146.48
139.20
139.22
163.70
160.19
152.71
159.14
157.32
169.31
160.92
162.21
162.26
0.05

0.03%

Total Use

700.51
71311
73450
740.59
73472
748.31
787.74
791.16
789.44
796.88
809.88
52461
823.23
824 59
826.16

157
0.19%

Exports

164.22
172.58
183.49
182.47
173.67
194.88
203.35
20277
221.73
22224
210.54
227.08
211.70
211.95
213.05
1.10
0.52%

Ending Stocks Stocks to Use Days on hand

222.76
244.99
262.99
284.10
28316
299.22
286.33
27275
273.61
269.29
259.88
279.04
275.04
275.42
272.84
(2.58)
-0.94%

0.3180
0.3436
0.3580
0.3636
0.3854
0.3999
0.3635
0.3447
0.3466
0.3228
0.3209
0.3384
0.3341
0.3340
0.3303

(0.0038)
-1.13%

116.1
125.4
130.7
140.0
1407
145.9
132.7
125.8
126.5
123.3
117.1
123.5
121.9
121.9
1205
(1.37)

-1.13%




Wheat Outlook
July 10, 2026
Volume 35, Number 44

TEXAS A&M
AGRILIEE
EXTENSION

Billion bushels

World Wheat Production
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Wheat Production, Major Contributors, Marketing Year
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Wheat Days of Use on Hand at the End of the Marketing Year:

US and World
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Russia/Ukraine. In addition to more bullish fundamentals in the wheat market, Ukraine has
stepped up attacks on Russian merchant vessels in the Sea of Azov. The escalation has the
intent of disrupting fuel supplies to Russia occupied Crimea. This raises the possibility of
reciprocal attacks from Russia on Ukrainian ships (“Ukraine intensifies attacks on Russian ships

in Azoz Sea”, Financial Times, 7/8/2026).

BELARUS

Lhernihiv

Ghornobyl: 2
* KYIv

JLutsk

Zhytomyr

Cherkasy™ =

Sumy,

JFotiava

Kharkiv
-

Luhans'e

Kirovohrad, : ._Dnipropetrovsk
y Jronetsk
Kryvyy Rih, 1 Zaporizhzhya
-, -,
. B s Tariupol, v
Wykolayiy: %dyans'l; : ..\\
p ’ ’
C:de'sa = ’Eﬂer&un ,I » : \\
T A -
e g i) Kerch ] "
Crimeln | el
: Pen-ns.ka\' (5 /
! Simferopofe  \ *Feodosival. .,/
0 ok Gnn  SEVASTO) /’
5 o Rami ksl alta "~ -




TEXAS A&M
Wheat Outlook
July 10, 2026 AGR[LIFE

Volume 35, Number 44 EXTENSION

Weather. The drought monitor for the Southern Plains climate hub improved slightly this week
with. The area under drought held steady at 49% but the drought severity index fell 2 points to
100. This is still above the 10-year average index for early July of 86 and the reading last year of
63.

July 7, 2026 v & June 30, 2026 v v

Southern Plains Drought Monitor July 7, 2026

Drought Classification

l:l None I:l DO (Abnormally Dry) I:l D1 (Moderate Drought) I:l D2 (Severe Drought) - D3 (Extreme Drought) . D4 (Exceptional Drought)
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Drought Severity and Coverage Index (DSCI) = (DO*1)+(D1*2)+(D2*3)+(D3*4)+(D4*5);
min 0--no drought conditions reported; max 500--100% under exceptional drought conditions

Drought Monitor, 7/9/2026, Southern Plains Climate Hub, http://droughtmonitor.unl.edu/
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The 7-day precipitation forecast from the National Weather Service (7/11-7/18/2026) shows a
wide band of significant rainfall across Texas just south of I-20, wrapping back up into central
Oklahoma.

168-Hour Day 1-7 QPF
Valid 00Z Sat Jul 11 20286
Thru 00Z Sat Jul 18 2026
Issued: 17547 Fri Jul 10 2026
Forecaster: WPC
DOC/NOAA/NWS/NCEP/WPC

Cash Wheat Prices, $/bu.

Nearby Avg TX Houston TX Elevator to
KC Futures | cash elevator basis Port basis Export Spread

June 11 6.35 5.56 -0.79 7.35 1.00 1.79

June 18 6.44 5.65 -0.79 7.44 1.00 1.79

June 25 6.21 5.51 -0.70 7.21 1.00 1.70

July 2 6.39 5.62 -0.77 7.49 1.10 1.87

July 9 6.54 5.82 -0.73 7.64 1.10 1.83

10-year avg -0.46 0.71 1.17

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port source Enid, OK
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Commitment of Traders. Speculator positioning at the beginning of the month showed an

increase in net long positions held in wheat, corn, and soybeans, along with higher prices.

Both wheat contracts and soybeans saw traders add to bets for higher prices (take on more
long positions) and exit bets for lower prices (short positions held). Both sides of the market
were down in corn with a greater decrease in short positions held than longs.

| Wheat--SRW | | Wheat—-HRW
Long Short  Netlong  Price Long Short Net long  Price
6/2/2026 124,550 165,312 (40,762) 603.00 66,882 75,884  (9,002) 634.75
6/9/2026 115,722 173,564 (57,842) 585.25 61,275 82,538 (21,263) 630.75
6/16/2026 116,533 167,334 (50,801) 596.00 65,912 75,150  (9,238) 633.75
6/23/2026 117,821 166,232 ([48,411) 586.75 64,965 80,092 (15,127) 618.25
6/30/2026 109,433 164,437 (55,004) 580.75 66,398 76,737 (10,339) 611.00
7/7/2026 111,128 160,858 (49,730) 618.50 70,054 76,067 [6,013) B652.75
change 1,695  (3,579) 5,274  37.75 3,656 (670) 4,326  41.75
| Corn | | Soybeans
Long Short  Net Long  Price Long Short  Net Long Price
6/2/2026 463,970 264,028 199,942 440.50 286,794 99,010 187,784 1165.25
6/9/2026 477,576 374,017 103,559 419.50 267,406 116,943 150,463 1113.75
6/16/2026 497,482 419,638 77,844 41375 252,500 134,892 117,608 1130.00
6/23/2026 520,962 462,629 58,333  409.75 237,838 136,994 100,844 1117.00
6/30/2026 490,117 425,940 64,177 41275 197,868 121,241 76,627 1116.75
7/7/2026 478,153 377,173 100,980 443.75 215,618 102,811 112,807 1193.75
change (11,964) (48,767) 36,803  31.00 17,750 (18,430) 36,180  77.00

For July 7, based on whether the net long number (long contracts held minus short contracts

held) is positive or negative and whether that net long number increased or decreased

compared to the week before, speculators were:

e |ess bearish Chicago soft red winter wheat,
e less bearish KC hard red winter wheat,

e more bullish corn, and
e more bullish soybeans.
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Non-commercial Investment in CBOT Wheat, 7/7/2026

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

Non-commercial Investment in KC Wheat, 7/7/2026

Contracts Price, ¢/bu
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Non-commercial Investment in Corn, 7/7/2026
Contracts Price, ¢/bu
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Non-commercial Investment in Soybeans, 7/7/2026

Contracts Price, ¢/bu
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Marketing Strategies

Seasonal Index. The seasonal index for the July Kansas City Wheat futures contract shows
prices typically declining from the spring before the crop is planted to the end of the calendar
year. Better pricing opportunities often come in late-winter to spring associated with early crop
condition concerns (February/March) followed by late-season weather risk (April/May) before

the seasonal price decline into harvest.

July 2026 KC Wheat Futures and
18-year July KC Wheat Seasonal Index: 2008-2025

Cents/bu Index
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Wheat Marketing Plan. With harvest complete, | closed out my marketing plan for the 2026

crop. | am currently 30% sold on the 2027 crop.

July 2026 KC Wheat and Marketing Plan

¢/bu  Early Season Price Rally / Early Crop Conditions Emerging from Dormancy/Late Season Conditions
750 Harvest
e

6/18/2025 Sold 10% at 644.00
6/23/2025 Sold 10% at 625.00
2/20/2026 Sold 10% at 602.00
3/6/2026 Sold 10% at 635.50
4/16/2026 Sold 10% at 655.00
4/23/2026 Sold 10% at 675.00
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Upcoming Reports/Events

July 14 Consumer Price Index

July 24 Cattle on Feed

July 30 GDP (Advance Estimate), 2nd Quarter 2026
August 7 Employment Situation--July

August 12 WASDE

Crop Production
Consumer Price Index

January 3-9, 2027 | TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX,
https://tepap.tamu.edu/

Mark Welch, Texas A&M Agrilife Extension Economist
600 John Kimbrough Blvd, Suite 330B

College Station, Texas 77843

Tel. (979)383-0891

JMWelch@tamu.edu

The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as
part of the Texas A&M AgriLife Extension Service. The author and Texas A&M AgriLife Extension Service assume no liability
for the use of this newsletter. The Texas A&M AgriLife Extension Service provides equal access in its programs, activities,
education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information,
veteran status, sexual orientation or gender identity.

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas
Cooperating
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