Feed Grain Outlook

July 18, 2026
Volume 35, Number 45

TEXAS A&M
AGR]L]FE
EXTENSION

Today’s Newsletter

Market Situation
Crop Progress and
Condition 1
Grain Use 2

Cash Grain Prices 3

Outside Markets 4

Marketing Strategies
Seasonality 8

Feed Grain Marketing
Plan 9

Upcoming
Reports/Events 10

Market Situation
Crop Progress and Condition. As of July 12, 30% of the U.S. corn
crop had reached the silking stage. The condition ratings were 8%

very poor and poor, unchanged from the week before. Corn rated
good and excellent increased 1% to 68%. The crop condition index
improved by 2 points to 373. On average, the index goes down 1
point during this week of the growing season.

2026 U.S. Corn Crop Condition Ratings, July 12

ccl
100% | 500
80% L 400
roos LB BBl oot 550
60% 1 300
50% 250
40% 1t 200
30% H H 1 H 150
20% 100
10% H [ [ - 50

©
Q-
&

P P P P
<\\
& ©

© © o
U U R §
Q' Q' Q' N N Q' Q'
IR RO R R IR
oy \09\ © B D N < \.:b\
2 RN

® PP PP P P PP
’L’I«,L‘L‘L o W
3 v LN U AN

& s ¢
W IR U
R N Ll

mmm \/ery Poor C—OPoor [—JFair E=3Good mmmExcellent e=w==2026 cc-° Average

Source: USDA Crop Progress, 7/13/2026

Corn Crop Condition Index

Crop Year, Yield
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Grain Use. The Short-term Energy Outlook for July 2026 from the Energy Information
Administration shows a continuation in the decline of motor gasoline consumption in the U.S.
However, ethanol consumption is forecast to increase slightly as the share of ethanol in the
gasoline supply increases from 10.3% in the 2024/25 corn marketing year, to 10.6% estimated
for 25/26, and a projection of 10.6% in 26/27.

U.S. Motor Gasoline and Ethanol Consumption
by Corn Marketing Year, billion gallons
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EIA, Short Term Energy Outlook, July 2026
http://www.eia.qov/

Diesel consumption is forecast to be down slightly in 2026/27 compared to the previous
marketing year. Soybean oil for fuel is forecast to increase from 1.9 billion gallons to 2.3 billion,
an increase in soybean oil’s share of diesel consumption from 3.2% to 3.9%.

U.S. Diesel Consumption and Soybean Qil for Biofuel
(billion gallons)
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Cash Feed Grain Prices, $/bu.
TX Corn Corn
Nearby Corn Avg Cash TX Corn LA Gulf
Futures Elevator TX Basis Feedlot Export bid
June 18 4,18 4.42 0.25 5.51 4.97
June 25 4.15 4.49 0.34 5.48 4.97
July 2 4.23 4,58 0.35 5.58 5.16
July 9 4.32 4.67 0.35 5.37 5.24
July 16 4.42 4.77 0.36 5.72 5.37
10-yr average 0.43
TX Sorghum
Nearby Corn Avg Cash TX Sorghum TX Sorghum
Futures Elevator TX Basis Feedlot Coastal Bend
June 18 4,18 3.55 -0.62 4.83
June 25 4.15 3.62 -0.53 4.80
July 2 4.23 3.71 -0.52 4.90
July 9 432 3.79 -0.52 4,93
July 16 4.42 3.90 -0.52 5.07
10-yr average 0.00

AMS Market News: TX cash = average (North, Central, and South Panhandle); Coastal Bend: DTN

Texas Cash Grain Prices
July 2023-July 2026
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Outside Markets. More inflation data this week reflecting the impact of the war with Iran on
the U.S. economy. The consumer price index was up 3.5% in June compared to June 2025. That
rate is down from 4.2% in May but up from 2.4% before the onset of the war. The June
Producer Price index, inflation at the wholesale level and often a precursor to inflation at the
retail level, was 5.5%, down from 6.0% in May, and up from 3.4% in February. All of these
numbers above the Fed’s inflation rate target of 2%.

NEWS RELEASE
BUREAU OF LABOR STATISTICS
s D R T8 ENT OF L ABOR

E P A

Transmission of material in this release is embargoed until USDL-26-1191
8:30 a.m. (ET) Tuesday, July 14, 2026

Technical information: (202) 691-T000 « cpi_infofbls.gov » www bls govicpi
Media contact: {202) 691-5902 « PressOffice@bls gov

CoNsUMER PRICE INDEX - JUNE 2026

The Consumer Price Index for All Urban Consumers (CP1-U) decreased (0.4 percent on a seasonally
adjusted basis in June afier rising (.5 percent in May, the U.S. Bureau of Labor Statistics reported today.
This decline in the all items index was the largest 1-month decrease since April 2020 when it fell (.8
percent. Over the last 12 months, the all items index increased 3.5 percent before seasonal adjustment.

The index for energy fell 5.7 percent in June after rising 3.9 percent in May, 3.8 percent in April, and
10.9 percent in March. The energy index was the largest contributor to the monthly all items decrease,
more than offserting increases in other indexes ineluding those for shelter and food. The index for food
increased (1.2 percent over the month, as did the index for food at home and the index for food away
from home.

The index for all items less food and energy was unchanged in June. Indexes that decreased over the
month include motor vehicle insurance, communication, apparel, medical care, and used cars and trucks.
Conversely, the indexes for recreation, household furnishings and operations, and personal care were
among the major indexes that increased in June.

The all items index rose 3.5 percent for the 12 months ending June after rising 4.2 percent for the 12
months ending May. The all items less food and energy index rose 2.6 percent over the vear, following a
2.9-percent increase over the 12 months ending May. The energy index increased 13.7 percent for the 12
months ending June. The food index increased 3.0 percent over the last year.

Chat 1. One-mmonth percent clandge in CPHTor Al Urban Consumers (CP1-U), seasonally adpested, June 2025 - June 2026
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U.S. Inflation
Producer Price Index and Consumer Price Index
12-month percentage change
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Producer Price Index (PPI), St. Louis Fed, July 15, 2026
Percent Change, CPI, year over year
June 2025 to June 2026 Item, Relative Importance
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12-month Percent Change JUN MAY APR  MAR FEB JAN
Apparel 3.9 4.8 4.2 3.4 2.5 1.7
Food away from home 3.4 3.5 3.6 3.8 3.9 4.0
Medical care services 2.9 3.6 3.2 3.7 4.1 3.9
Transportation Services 3.4 4.1 4.3 4.1 2.2 1.3
Energy 15.7 235 17.9 125 0.5 (0.1)
Food at home 2.7 2.7 2.9 1.9 2.4 2.1
Shelter 3.3 3.4 3.3 3.0 3.0 3.0
CPI 3.5 4.2 3.8 3.3 2.4 2.4
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Prices at the close July 17, 2026
Qtr 1l 7/1/2026 7/17/2026 net change % change
S&P 500 SPX 7,483.23 7,457.69 (25.54) -0.34%
10-yr T Note Futures September 109.58 109.27 (0.31) -0.29%
CRB CRY:IND 371.12 381.96 10.84 2.92%
Dollar Index September 101.16 100.59 (0.57) -0.56%
Crude Oil September 68.51 81.78 13.27 19.37%
Copper September 6.18 6.27 0.09 1.38%
September 4.23 4.45 0.22 5.20%
Corn
December 4.42 4.68 0.25 5.71%
August 11.33 12.05 0.71 6.29%
Soybeans
September 11.36 11.94 0.58 5.11%
September 6.00 6.83 0.83 13.79%
SRW Wheat
December 6.15 7.00 0.85 13.87%

Items in the table and reasoning for inclusion:

e S&P 500 Index—a reflection of market expectations of future earnings and economic
growth;

e 10-year T-note: expectations of economic growth—as bond prices fall, yields (interest
rates) increase and may reflect investor concerns over rising inflation, fading prospects
of a recession, or less investment from foreign buyers;

e CRB Index—price direction of a representative indicator of global commodities;

e US dollar Index—impact on export prospects as a strong dollar makes our products
relatively more expensive in the global marketplace;

e Crude Oil and Copper—barometers positively correlated to global economic activity.

Charts, 7/1/2026-7/17/2026 (https://www.barchart.com/):



https://www.barchart.com/
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07/17/2026 High Grade Copper (HGU26) [COMEX] 06.2905 H6.2980 L6.1940 C6.2650 A-0.0770 (-1.21%)
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Marketing Strategies

Seasonality. The seasonal price pattern for the December corn contract shows the best pricing
prospects in the first half of the year (peaking in June) with prices falling below average (0.50 on
the index) in late-June/early July and then bottoming out late September/early October. This
price pattern is the foundation of my marketing plan.

December 2026 Corn Futures and
Seasonal Pattern 2003-2025
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Feed Grain Marketing Plan. | am 60% sold on the 2026 corn crop. My plan is to get another 10
to 20% priced pre-harvest. | am 20% sold on 2027.

December Corn Futures and 2026 Marketing Plan
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South American crop Planting Intentions  Acreage Tassel Cash
¢/l;l;0 ) conditions Grain Stocks Report/ and sales at
Battle for Acres Early crop conditions  Grain August harvest
Weather outlook Stocks Crop

Soybean:Corn price ratio
Weather Report
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Current 2026 marketing plan performance:

December 2026 | 2026 Marketing Plan | % of 2026 | Marketing Plan

corn futures average price crop priced | advantage, %
January 2, 2026 458.50 461.68 20% 0.7%
February 2, 2026 454.75 458.68 20% 0.9%
March 2, 2026 470.00 470.88 20% 0.2%
April 1, 2026 481.25 481.15 40% 0.0%
May 1, 2026 498.75 491.65 50% -1.4%
June 1, 2026 472.50 481.58 60% 1.9%
July 1, 2026 442.25 469.48 60% 6.2%
July 17, 2026 467.50 479.58 60% 2.6%
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Upcoming Reports/Events

July 24 Cattle on Feed

July 28-29 Federal Open Market Committee, Federal Reserve
July 30 GDP (Advance Estimate), 2nd Quarter 2026
August 7 Employment Situation--July

August 11 Short-term Energy Outlook

August 12 WASDE

Crop Production
Consumer Price Index

January 3-9, 2027 | TEPAP, The Executive Program for Agricultural Producers, San Antonio, TX,

https://tepap.tamu.edu/

Mark Welch, Texas A&M Agrilife Extension Economist
600 John Kimbrough Blvd, Suite 3308

College Station, Texas 77843

Tel. (979)393-0891

JMWelch@tamu.edu

The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as
part of the Texas A&M AgrilLife Extension Service. The author and Texas A&M AgriLife Extension Service assume no liability
for the use of this newsletter. The Texas A&M AgriLife Extension Service provides equal access in its programs, activities,
education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information,
veteran status, sexual orientation or gender identity.

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas
Cooperating
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