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Market Situation 
WASDE and Crop Production.  Drought impacts in the hard red 

winter wheat crop were a primary factor in tighter wheat supplies 

for the 2026/27 U.S. wheat crop reported in the May WASDE.  

The Crop Production report shows the winter wheat yield down 

from 53.1 bushels per acre last year to 44.0 bushels. Production is 

down from 1.401 billion bushels to 1.047 billion.  

Combined with fewer acres planted for 2026 is a low harvested 

percentage, 75.1. The all-wheat yield is estimated at 47.5 bushels. 

This results in a 1.561 billion bushel wheat crop, down from 1.985 

billion bushels in 2025.   

Use estimates for the 2026/27 marketing year are lower than last 

year with a reduction in feed and exports. Ending stocks are lower 

by 173 million bushels to 762 million.  Days of use on hand fall to 

a 148.4-day supply and the season average farm price higher by 

$1.50 per bushel to $6.50.  
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U.S. Wheat Supply and Demand, May 2026
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U.S. Wheat Use, WASDE May 2026
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U.S. Wheat Average Farm Price and 

Days of Use on Hand
2008/09-2025/26, 2026/27 estimate

y = -0.0326x + 10.836
R² = 0.6943
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World wheat production is estimated to be down about 25 mmt in 2026/27 but offsetting this 

to a large degree is an increase in beginning stocks of 20 mmt. This leaves total supply down 4 

mmt (164 mil bu) while use stays about steady. A 4 mmt reduction in ending stocks lowers 

world days of use on hand at the end of the marketing year back down to a 121.9-day supply. 

This follows an increase last year with the record world wheat crop of a 123.8-day supply. 
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World Wheat Production
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Wheat Days of Use on Hand at the End of the Marketing Year:

US and World 
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Crop Progress and Condition. The condition score for the U.S. winter wheat crop worsened 

again this week. The share of crop rated very poor and poor increased 3%; good decreased 3%.  

That lowered the crop condition index 9 points to 277. The index average for this week of the 

growing season is 328. The index is currently tracking close to that of 2014, a year when the 

yield was 42.6 bushels per acre. USDA’s estimate today for the 2026 winter wheat crop is 47.6.   

2026 U.S. Winter Wheat Crop Condition Ratings, May 3
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Across the Southern Plains, the share of crop rated good and excellent was up 3 points this 

week in Colorado (8%), down 5 in Kansas (17%), down 7 Oklahoma (9%), and down 6 in Texas 

(10%).    

% of 2026 Winter Wheat Rated Good and Excellent
(states accounting for about 43% of winter wheat production)
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 With the drop off in good and excellent ratings, the Kansas wheat crop is tracking along 2014 

as well.  The final yield that year was 28 bushels per acre. USDA estimates the 2026 Kansas 

wheat crop at 37 bushels.  This week is the Wheat Quality Council Hard Winter Wheat Tour. It 

will report yield and production estimates when the tour wraps up May 14.   

Kansas Winter Wheat Crop Condition Ratings

Percent Good and Excellent

2014, 15-year average, 2026
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Weather. Precipitation amounts pick up towards the end of the next 7-day forecast (5/13-5/20) 

for the eastern half of Kansas, Oklahoma, and Texas. West of I-35 is mostly dry.   

 

 

 

The ENSO update for May 11 from the Climate Prediction Center shows the sea surface 

temperature departure from normal this week of +0.6°C. El Nino conditions are now forecast to 

emerge by the end of July (80% chance) and persist through at least the end of 2026. 

 

The current forecast shows the temperature deviation in the upcoming El Nino event topping 

out at about 2.0°C. That would be the second strongest El Nino event since 2000, behind only 

2015/16 (the winter wheat yield in 2016 was a record high 55.3 bushels per acre .   
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El Nino Winters since 2000
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Cash Wheat Prices, $/bu.   

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port, StoneX 

 
Marketing Strategies 

Seasonal Index.  The seasonal index for the July Kansas City Wheat futures contract shows 

prices typically declining from the spring before the crop is planted to the end of the calendar 

year. Better pricing opportunities often come in late-winter to spring associated with early crop 

condition concerns (February/March) followed by late-season weather risk (April/May) before 

the seasonal price decline into harvest.  

July 2026 KC Wheat Futures and 
18-year July KC Wheat Seasonal Index: 2008-2025 
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Nearby  

KC Futures 
Avg TX  

cash elevator basis 
Houston 

Port basis 
Elevator to 

Export Spread 

April 9 5.91 4.97 -0.94    

April 16 6.43 5.49 -0.94    

April 23 6.67 5.73 -0.94    

April 30 6.78 5.90 -0.88    

May 7 6.68 5.77 -0.90    

10-year avg   -0.46  0.71 1.17 
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Wheat Marketing Plan. I had taken advantage of this runup in prices to get 60% sold on 2026 

wheat and 30% sold on 2027. Prices surged higher again today following the poor ratings in 

Monday’s Crop Progress and tightening of supplies in the May WASDE.   

July 2026 KC Wheat and Marketing Plan
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¢/bu Early Season Price Rally / Early Crop Conditions                                        Emerging from Dormancy/Late Season Conditions     

Harvest

6/18/2025 Sold 10% at 644.00
6/23/2025 Sold 10% at 625.00
2/20/2026 Sold 10% at 602.00
3/6/2026   Sold 10% at 635.50
4/16/2026 Sold 10% at 655.00
4/23/2026 Sold 10% at 675.00

 

 

Upcoming Reports/Events 

 

May 12 WASDE, 1st official estimates for the 2026/27 marketing year 

Crop Production  

Short-term Energy Outlook 

Consumer Price Index 

May 19 Chickens and Eggs 

May 22 Cattle on Feed 

June 16-17 Federal Open Market Committee, Federal Reserve 

June 25 Hogs and Pigs 

June 30 Acreage 

Grain Stocks 

    

 



Wheat Outlook                                                                       
May 12, 2026 
Volume 35, Number 30 
                    

 

 
 11 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Mark Welch, Texas A&M AgriLife Extension Economist 

600 John Kimbrough Blvd, Suite 330B 
College Station, Texas 77843 
Tel. (979)383-0891 

JMWelch@tamu.edu 
 
The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as 

part of the Texas A&M AgriLife Extension Service.  The author and Texas A&M AgriLife Extension Service assume no liability 

for the use of this newsletter.  The Texas A&M AgriLife Extension Service provides equal access in its programs, activities, 

education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information, 

veteran status, sexual orientation or gender identity.  

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas 

Cooperating 

mailto:JMWelch@tamu.edu

