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Market Situation 
WASDE. Only minor changes to the supply and demand tables for 
U.S. and world wheat in the February World Agricultural Supply 
and Demand Estimates. Food use was up 4 million bushels in the 
U.S. With no changes to supply, that lowered the ending stock 
estimate a like amount.  

The updated days of use on hand at the end of the marketing year 
estimate is a 144.6-day supply, down from 145.6 in January.   

 

World wheat production was up this month on small increases in 
Argentina and Kazakhstan (0.6 mmt or about 20 million bushels).  

Use was up this month by 1.8 mmt (67 million bushels). These 
combined to lower ending stocks by 1.3 mmt (46 million bushels).   

Days of use on hand at the end of the marketing year fell from a 
117.8-day supply last month to 117.0.  This is the tightest world 
wheat supply to use ratio since 2014/15.   
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U.S. Wheat Supply and Demand, February 2025
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U.S. Wheat Use, February 2025
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World Wheat Production
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Wheat Production, Major Contributors
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Wheat Days of Use on Hand at the End of the Marketing Year:
US, Foreign, and World 
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Weather.  After a sharp increase two weeks ago, the area of the Southern Plains under drought 
conditions has levelled off at about 73 percent. The drought severity index of 136 is just above 
the five-year average of 125. Last year at this time the index was 64.   

 
Southern Plains Drought Monitor 2/18/2025
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The seven-day precipitation forecast (2/22-3/1/2025) shows dry conditions across most of the 
Southern Plains. Moisture prospects pick up along the coast.       

 
 

La Nina conditions are now present. The current sea surface temperature departure from 
normal this week is -0.3°C.  This La Nina is forecast to continue through February-April then 
transition back to neutral March-May.   
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Cash Wheat Prices, $/bu. 

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port, DTN 
 
 

 
Commitment of Traders.  With nearby prices at their highest levels since last October, 
speculators in Chicago and Kansas City wheat lightened up on bets for lower prices (reduced 
holdings of short contracts).  Net longs were up 19,169 and 7,981 contracts.  They also lowered 
the number of long contracts held. 
 

 
 
Corn traders added to bets for higher prices by 41,220 contracts. By also getting out of 2,735 
short contracts, net longs were higher by 43,955.  Net longs in soybeans were down as these 
traders got out of long contracts and added to short holdings.   
 
 

 
 
 

 
Nearby  

KC Futures 
Avg TX  

cash elevator basis 
Houston 

Port basis 
Elevator to 

Export Spread 
January 23 5.71 4.75 -0.96    
January 30 5.88 4.91 -0.97    
February 6 6.08 5.13 -0.95    

February 13 5.98 5.04 -0.95    
February 20 6.08 5.13 -0.95    
10-year avg   -0.45  0.75 -1.20 
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Non-commercial Investment in CBOT Wheat, 2/18/2025
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Non-commercial Investment in KC Wheat, 2/18/2025
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Non-commercial Investment in Corn, 2/18/2025
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Non-commercial Investment in Soybeans, 2/18/2025
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For February 18, based on whether the net long number (long contracts held minus short 
contracts held) is positive or negative and whether that net long number increased or 
decreased compared to the week before, speculators were: 

• less bearish Chicago soft red winter wheat,  
• less bearish KC hard red winter wheat,  
• more bullish corn, and  
• more bearish soybeans. 

 

 

 

Marketing Strategies 

Seasonal Index.  The seasonal index for the July Kansas City Wheat futures contract shows 
prices typically declining from August to the end of the calendar year. Prices tend to trend 
upwards in late-winter associated with crop condition concerns, topping out in February/March 
as the crop breaks dormancy. Another price rally in April/May is often associated with late-
season weather risk before the seasonal price decline into harvest.  

2025 July KC Wheat Futures and
Seasonal Index: 2004-2024 
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Wheat Marketing Plan. For the 2025 wheat crop, I am 30% sold entering into the time frame 
when I look to add to sales.  

July 2025 KC Wheat and Marketing Plan
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Harvest

4/24/2024 Sold 10% at 673.25
4/30/2024 Sold 10% at 682.50
5/8/2024   Sold 10% at 705.00

 

Upcoming Reports/Events 
 

February 24 Chickens and Eggs 
February 27-28 USDA Ag Outlook Forum 

Master Marketer: Building a Marketing Plan: Cotton, Lubbock 
March 7 February Employment Situation, Bureau of Labor Statistics 
March 11 Crop Production 

WASDE 
March 12 Consumer Price Index, Bureau of Labor Statistics 
March 18-19 Federal Open Market Committee, Federal Reserve 
March 21 Cattle on Feed 
March 25-26 Master Marketer: Building a Marketing Plan: Feed Grains, Waco 
March 27 Hogs and Pigs 
March 31 Prospective Plantings 

Grain Stocks 
April 23-24 Master Marketer: Building a Marketing Plan: Grain, Cotton, Livestock, 

Weslaco 
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