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Today’s Newsletter Market Situation
Market Situation Crop Progress. The condition index for the 2025 U.S. winter wheat
Crop Progress 1 crop was up another 10 points this week to 348, closer to the 352-
point average. The share of crop rated very poor and poor was
down 3%. Wheat rated good and excellent increased 6%.
Weather 2
2025 U.S. Winter Wheat Crop Condition Ratings, November 24
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USDA Crop Proaress, November 25, 2024

Upcoming Reports/
Events 9 The composite crop condition index of wheat in the Southern
Plains this week is 347, one point below the national average.
The condition index was higher for each state in the region. The
index is weighted by average wheat production the last 3 years in
these key states.

2025 Southern Plains Weighted Wheat Crop Condition Index
100% very poor = 100; 100% excellent = 500

October 27 317 285 285 321 307
November 3 316 302 271 335 310
November 10 337 305 289 331 324
November 17 343 320 327 356 338
November 24 349 336 337 364 347

Southern Plains accounts for about 25% of national winter wheat production
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Weather. The drought monitor for the Southern Plains Climate Hub shows the area impacted
by drought down 13 points last week to 69%. The index was 134, down 28 points. The index
last year at this time was 168. The average index for this week of the crop year is 115.

U.S. Drought Monitor

Drought Classification

None D2 (Severe Drought) | D4 (Exceptional Drought)
DO (Abnormally Dry) | D3 (Extreme Drought) || No Data
D1 (Moderate Drought)

November 19, 2024 ~ November 12, 2024 ~ T

Southern Plains Drought Monitor 11/19/2024

Drought Classification

l:l None I:l DO (Abnormally Dry) l:l D1 (Moderate Drought) I:l D2 (Severe Drought) - D3 (Extreme Drought) - D4 (Exceptional Drought)
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Drought Severity and Coverage Index (DSCI) = (DO*1)+(D1*2)+(D2*3)+(D3*4)+(D4*5);
min 0--no drought conditions reported; max 500--100% under exceptional drought conditions

Drought Monitor, 11/21/2024, Southern Plains Climate Hub, http://droughtmonitor.unl.edu/
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A mostly dry week ahead is the forecast for the Southern Plains the next 7-days (11/26-

12/3/2024).

168-Hour Day 1-7 QPF
10 Valid 122 Tue Nov 26 2024

. Thru 127 Tue Dec 03 2024

-01 |jcsued: 1023Z Tue Nov 26 2024
Forecaster: WPC
DOC/NOAA/NWS/NCEP/WPC

Sea surface temperatures in the eastern Pacific are running -0.1°C below normal this week. The
Oceanic Nino Index is currently neutral with a forecast for La Nina conditions to develop in the
current October-December period. But forecast models to date continue to show a La Nina
that is relatively mild and short-lived.
Oceanic Nino Index (ONI)

ENSO Alert System Status: La Nina Watch

CPC: La Nifia is most likely to emerge in October-December 2024 (57% chance) and is
expected to persist through January-March 2025.

. INACTIVE

w_«d\ 27, "
"
&
&
A
3

@ LaNifa Warch

25
20 Actual Predicted
G ~ | Measurements
- 15
£
S 1.0
2 El Nino
g 0.5 N
2 Neutral 0.0 . . . L 01 . . : : . : : ,
£
> Latest actual weevk>‘< /
= 05 SST r [
@ . .
8 La Nina
5 -1.0
%}
§ -15
2.0

-MAM AMJ MJJ JJA JAS ASO SON OND NDJ DJF JFM FMA MAM AMJ MJJ JJA JAS

El Nifio/Southern Oscillation (ENSO) Diagnostic Discussion, November 25, 2024
http://www.cpc.ncep.noaa.gov/products/analysis_monitoring/enso_advisory/

Australian Bureau of Meteorology, http://www.bom.gov.au/climate/enso/
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Grain Use. All wheat export sales continue on a strong pace to reach USDA’s marketing year
projection. Sales for the week of November 14 were 20 million bushels, 7.4 million to Korea.
That brings the total for the marketing year to 544 million bushels, 66% of the 825 million
bushel target. Normally, 75% of the marketing year total is on the books by the end of

December.

2024/25 U.S. All Wheat Export Sales Commitments

Mil bu
900 Projected MY Total: 825
800 54/@ - =
700 T
. ) g
Cumulative Net Sales 75& T
600 —=
/ ///’/ Top Importers, Current MY
500 S mil bu share
s3ur” _-” Mexico 100 18%
400 P - s Philippines 71 13%
//,/’ Korea 55 10%
e Japan 52 10%
300 = CAFTA-DR 32 6%
/,/” Taiwan 24 4%
200 = Indonesia 22 4%
o Thailand 21 4%
100 EU 17 3%
Weekly Net Sales Pace to reach the target: 10
0 i ‘|‘|‘|‘_‘|‘.‘_‘_‘.‘|‘|‘.‘|‘_‘ N T N P T PP PP P TPV PP PP PP PP P PP PP PP PPPPPPPRPPPTRPPPPITe .

FUGNLL I A T N A U R T SR AL L LR IR
@@Q $0 $® $® Q\Q: $qu’ $QIQJ $0® $®® $®® Q\e@ $®QJ $Q;Q’ $QIQJ $00 $®0 q\QQ; Q\e@ $®® $Q;® $QIQJ \$®0 $®® q@QJ Q\Q'Q» $®® $®®
Export Sales Commitments reported for 11/14/2024: 20 million bushels (Korea, 7.4 mil bu)

Total Export Sales Commitments this marketing year: 544 million bushels
66% of the 2024/25 MY Export Sales Target of 825 million bushels (November WASDE)

Normal pace of sales end of December: 75% (619 mil bu)

USDA, Foreign Agricultural Service: 11/21/2024

Wheat exported out of the Texas Gulf so far this marketing year is ahead of last year but still

about half of average.

Wheat Inspected for Export, Texas Gulf

mt
4,000,000
3,500,000 P
3,000,000 L
’/
2,500,000 ,_,-"
2,000,000 PP ians
1,500,000 s
r'd
1,000,000 - ,---"
Pid /—’ -~ -
500,000 —-* -
4 - [
7 e e = - -
0 =" ‘ : : : : : : : : :
6/6 7/6 8/6 9/6 10/6 11/6 12/6 1/6 216  3/6 4/6 5/6
-=-AVG - -2023/24 —2024/25

U.S. Dept. of Agriculture, Agricultural Marketing Service. Grain Transportation Report. November 21, 2024
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Cash Wheat Prices, $/bu.
Nearby Avg TX Houston Elevator to
KC Futures | cash elevator basis Port basis Export Spread
October 24 5.87 4.94 -0.93
October 31 5.69 4.76 -0.93
November 7 5.69 4.76 -0.93
November 14 5.33 4.40 -0.93
November 21 5.56 4.62 -0.93
10-year avg -0.44 0.78 -1.22

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port, DTN

Commitment of Traders. Speculative traders took on a more bearish posture in numbers
reported by the Commodity Futures Trading Commission’s Commitment of Traders for
November 19. The dominant trade in corn was to get out of long contracts, soybean traders
added to short positions held, while Chicago wheat traders added to both sides of the market,
taking on more shorts than longs. Net longs were up slightly in Kansas City wheat as traders
added about equally to longs and shorts.

| Wheat—SRW | | Wheat—-HRW
Long Short  Netlong  Price Long Short Netlong  Price
10/15/2024 108,406 122,120 (13,714)  579.50 61,430 44,487 16,943 583.00
10/22/2024 111,145 128,227 (17,082) 576.00 61,005 56,885 4,120 586.50
10/29/2024 106,934 129,825 (22,891) 570.50 63,615 67,535 (3,920) 574.25
11/5/2024 104,711 127,252 (22,541)  572.50 64,600 70,550  (5,950) 576.75
11/12/2024 105,967 144,496 (38,529) 552.25 63,586 80,560 (16,974)  546.50
11/19/2024 116,397 162,436  (46,039) 549.75 68,406 84,820 (16,414)  558.25
Change 10,430 17,940 (7,510) (2.50) 4,820 4,260 560 11.75
| Corn | | Soybeans
Long Short Net Long  Price Long Short  Net Long Price

10/15/2024 333,139 338,291 (5,152) 401.25 154,755 220,134  (65,379) 991.00

10/22/2024 377,721 359,881 17,840  416.50 157,837 236,132  (78,295) 991.75

10/29/2024 405,262 321,958 83,304 413.75 145,891 237,951  (92,060) 965.25

11/5/2024 422,877 320,229 102,648 41850 151,032 240,015  (88,983) 1001.75

11/12/2024 434,784 257,138 177,646 428.50 161,342 238,455  (77,113) 1010.50

11/19/2024 418,990 255,689 163,301 427.25 168,134 254,465  (86,331) 998.50
)

Change (15,794)  (1,449) (14,345) (1.25) 6,792 16,010  (9,218)  (12.00)
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Non-commercial Investment in CBOT Wheat, 11/19/2024

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

Non-commercial Investment in KC Wheat, 11/19/2024

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm
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Non-commercial Investment in Corn, 11/19/2024

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm

Non-commercial Investment in Soybeans, 11/19/2024

Contracts Price, ¢/bu
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CFTC Legacy Report, Futures Only
https://www.cftc.gov/MarketReports/CommitmentsofTraders/index.htm




Wheat Outlook ATEXAS A&M
November 26, 2024 \GRILIFE

’ EXTENSION
Volume 33, Number 72

For November 19, based on whether the net long number (long contracts held minus short
contracts held) is positive or negative and whether that net long number increased or
decreased compared to the week before, speculators were:

e more bearish Chicago soft red winter wheat,

e less bearish KC hard red winter wheat,

e |ess bullish corn, and

e more bearish soybeans.

Marketing Strategies

Seasonal Index. A chart of simple averages of prices over the growing season offers a picture

of seasonal price tendencies. For the July Kansas City wheat contract, prices typically decline
from August to the end of the calendar year. Prices tend to trend upwards in late-winter
associated with crop condition concerns, topping out in February/March as the crop breaks
dormancy. Another price rally in April/May is often associated with late-season weather risk
before the seasonal price decline into harvest.

July KC Wheat average price index
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Wheat Marketing Plan. For the 2025 wheat crop, | am 30% sold.
July 2025 KC Wheat and Marketing Plan
¢/bu  Early Season Price Rally / Early Crop Conditions Emerging from Dormancy/Late Season Conditions
80 - Harvest
I=--—-—-—-—-—-—-—-—-—--—-—-—--—------- - - - - - I~ =
1 | 1
775 I |
1 4/24/2024 Sold 10% at 673.25 | |
750 1 4/30/2024 Sold 10% at 682.50 } I
1 M 5/8/2024 Sold 10% at 705.00 ] |
I | |
725 I fmﬂuﬂ I | :
700 ! T | [ |
1 U ] 1
1 @V ﬁ. | 1
675 | ! i i
: \f/ | !
650 | |
Pyl 1 I :
14 | | I
625 I : !
I m i | I
1 | 1
600 | f I
|
I | I
575 1 } mm i T
1 w | 1
550 b e SN SN I
S T T T T T T TS ST TSTETETODWODWNWOMWOMNWOLLWLLNLWLLWLLNLWMLWDLWN WML
[ I SO o O O o O o O o I o N o IO o o O o o O o N o N o O o Y o O o O o I o O o O o O o N O o O A o O s O o O o O o O o O o O o I o O o I o B o A o |
SRSSSRSRSRSSSSSRSSRSSRRRSSSRRRSSSSRRRRR8L8R
T oM Il TN NP O FTA IR T I I RN SRS S
LS EENGEGESES SRS EREEARERRELSTEERENGEER
- — -
Upcoming Reports/Events
November 27 3" Quarter GDP (second estimate), Bureau of Economic Analysis
December 6 Employment Situation, November 2024
December 10 Crop Production
WASDE

Short-term Energy Outlook, Energy Information Administration

December 11 Consumer Price Index, Bureau of Labor Statistics

December 17-18 | Federal Open Market Committee, Federal Reserve

December 23 Hogs and Pigs

January 5-11 The Executive Program for Agricultural Producers (TEPAP)

San Antonio, Texas
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Mark Welch, Texas A&M Agrilife Extension Economist

600 John Kimbrough Blvd, Suite 330B
College Station, Texas 77843

Tel. (979)845-8011

Fax. (979)845-4906
JMWelch@tamu.edu

The opinions and recommendations expressed are solely those of the author and are intended for educational purposes only as
part of the Texas A&M AgriLife Extension Service. The author and Texas A&M AgriLife Extension Service assume no liability
for the use of this newsletter. The Texas A&M AgriLife Extension Service provides equal access in its programs, activities,
education and employment, without regard to race, color, sex, religion, national origin, disability, age, genetic information,
veteran status, sexual orientation or gender identity.

The Texas A&M University System, U.S. Department of Agriculture, and the County Commissioners Courts of Texas
Cooperating
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