TEXAS A&M

GRILIFE
EXTENSION

Economic Contribution of
Production Agriculture in Texas
Counties

Dan Hanselka, Dean McCorkle, John Robinson, and Pancho Abello | September 2024

Texas produces a variety of field, nursery, and vegetable crops, alongside a diverse mix of
livestock, dairy, and poultry enterprises that generate economic activity in the state, regions, and
counties where these commaodities are produced. Hunting, fishing, timber and other agricultural-
related activities can also generate economic activity. The focus of this analysis is on the economic
contribution of production agriculture in Cottle County.

Table 1. County-Level Agricultural Receipts and Economic Contribution (2023)

Cash Economic Value

Commodity Receipts ?  Output (Sales) * Added * Jobs*

Cotton $5,819,852 $7,740,860 $4,293,417 56
Hay $4,995,355 $6,831,023 $3,255,094 193
Other Crops $391,761 $544,536 $140,582 2
Total Crops $11,206,968 $15,116,419 $7,689,093 252
Cow Calf & Stockers $6,012,000 $9,816,311 $3,981,944 76
Sheep & Goats $127,500 $181,784 $137,572 1
Total Livestock $6,139,500 $9,998,094 $4,119,516 7
Hunting $1,875,000 $2,186,433 $1,068,529 85
Horses $122,500 $157,795 $115,897 5
Total Ag Related $1,997,500 $2,344,228 $1,184,426 90
Total Government Payments 3 $3,281,311 $1,971,069 $1,021,562 13
Total Effects $22,625,279 $29,429,811 $14,014,597 432
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Economic contribution analysis measures the gross change in economic activity associated
with an industry, production agriculture at the county level in this case. Economic activity in
production agriculture (direct effect) ripples through the regional economy as farms, ranches, and
other agricultural-related enterprises purchase inputs (indirect effect) and pay employees who also
make purchases (induced effect). Many farm and ranch production expenses are paid to local
suppliers, or other suppliers in the region. Farmers and ranchers also spend part of their profits
and/or wages on consumer goods - eating at local restaurants and buying groceries, fuel, utilities,
and other consumer items. In turn, the employees of these businesses purchase supplies and spend
wages at local or regional businesses. Money is multiplied as it circulates through the economy. Of
course, money also leaks from the county economy as businesses and households purchase goods
and services from other parts of the region, state, nation, and world. These leakages reduce the




overall economic contribution of agricultural production within the county.

The total effects in Table 1 are the sum of the direct, indirect and induced effects for each
of the three indicators: economic output (cash receipts plus gross intermediate input sales by
supporting industries), value added (contribution to the state’s Gross Domestic Product, or GDP),
and jobs (number of full-and part-time jobs). The original economic contribution from farm and
ranch production (cash receipts, which includes crop insurance proceeds) leads to total economic
output, which supports the number of jobs (annually) presented in Table 1. Value added
represents the value added in production (gross receipts less the cost of inputs) through the use of
land, labor, and capital. Labor income (not shown in Table 1) is a subset of value added which is
a component of economic output. The three economic indicators represent separate measures of
economic contribution and thus cannot be summed.
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