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Market Situation 
WASDE.  U.S. wheat ending stocks were up 10 million bushels in 
the February WASDE on lower food use. The report noted that 
wheat ground for flour in October-December 2023 was the lowest 
on record for that quarter.  
 
This increase in ending stocks raised estimated days of use on 
hand at the end of the marketing year by 2.6 to a 128.5 day 
supply. This is up from the 110.9-day carryover last year.  
 

 
 
In the world wheat situation, a 0.5 mmt increase in supply (18 mil 
bu) was met with a 1.1 mmt increase in use (40 mil bu) lowering 
ending stocks by 0.6 mmt (22 mil bu). Estimated days of use on 
hand at the end of the marketing year decreased from 119.2 last 
month to a 118.7-day supply. This is the lowest level of wheat 
carryover since the 2014/15 marketing year. Days of use on hand 
excluding China, are the tightest since 2007/08. 
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U.S. Wheat Supply and Demand, February 2024
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U.S. Wheat Use, February 2024
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Real U.S. Wheat Average Farm Price and 

Days of Use on Hand
2008/09-2022/23, 2023/24 estimate

y = -0.04x + 13.317
R² = 0.766
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World Wheat Production
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World Wheat: Days of Use on Hand
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Crop Progress and Condition.  Texas wheat crop condition ratings were updated again this 
week.  The share of wheat rated very poor and poor was down 6%; good and excellent were up 
4%.  The crop index was up 19 points to 330. Last year it was 235, the average is 270.   

2024 Texas Winter Wheat Crop Condition Ratings, Feb 4
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Weather. This week’s drought monitor for the Southern Plains Climate Hub shows the area 
under drought and the drought severity index continuing to fall.  Drought coverage fell 2% this 
week to 42%.  The drought index is down 5 points to 71.  The index a year ago was 230 and the 
10-year average is 135.      

 

Southern Plains Drought Monitor 2/6/2024
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Moisture prospects again cover much of the Southern Plains the next 7 days (2/9-2/16/2024) 
with heaviest amounts from the Texas Panhandle eastward across Oklahoma and much of 
central and east Texas.   
 

 
 
El Nino continues with this week’s eastern Pacific, sea surface temperature departure from 
normal of +1.8° C. It is likely that we have reached the peak of the current cycle.  The forecast is 
for a transition to neutral conditions by the end of May with a return to La Nina by late 
summer.   
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El Niño/Southern Oscillation (ENSO) Diagnostic Discussion, February 5, 2024
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CPC/IRI Probabilistic ENSO Forecasts
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Cash Wheat Prices, $/bu. 

USDA, AMS, Market News: TX cash = average (North, Central, and South Panhandle); Houston Port, DTN 

 
 

Marketing Strategies 

Seasonal Index.  The seasonal price pattern of the July Kansas City wheat contract shows the 

best pricing opportunities in late-summer, just before planting. Later, in-season price strength is 

often associated with the crop condition in February/March as the crop breaks dormancy and 

April/May with late-season weather risk.  

 

Wheat Marketing Plan.  I have priced the first 20% of the 2024 wheat crop. 

 
Nearby  

KC Futures 
Avg TX  

cash elevator basis Houston Port basis 

January 11 6.16 5.34 -0.82   

January 18 6.05 5.23 -0.82   

January 25 6.37 5.55 -0.83   

February 1 6.21 5.35 -0.86 6.46 0.25 

February 8 6.01 5.15 -0.86 6.27 0.26 

10-year avg   -0.55  0.78 
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July 2024 KC Wheat Futures and 
July KC Wheat Seasonal Index 2004-2023 
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July 2024 KC Wheat and Marketing Plan
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Harvest

5/12/2023 Sold 10% at 800.00
6/5/2023   Sold 10% at 782.75
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Upcoming Reports/Events 

February 13 Consumer Price Index 

February 15-16 USDA Agricultural Outlook Forum 

February 23 Cattle on Feed 

March 8 Crop Production 

World Agricultural Supply and Demand Estimates 

March 19-20 Federal Open Market Committee, Federal Reserve 

March 28 Prospective Plantings 

Grain Stocks 
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