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Market Situation 

WASDE. U.S. corn ending stocks were up slightly in the revised 

estimates of supply and demand in the February WASDE. No 

changes were made to the supply side of the balance sheet, but 

food was reduced by 10 million bushels on the use side of the 

ledger. The resulting increase in ending stocks raised estimated 

days of use on hand at the end of the marketing year from a 54.2-

day supply last month to 54.5 days. The estimated season average 

farm price was unchanged at $4.80.  

 

 

 

World corn ending stocks were down this month. A smaller crop 

in Brazil lowered world corn production (still a record for both the 

U.S. and foreign producers). Use was little changed. Days on hand 

went down by about a day, from 98.0 last month to 97.1.
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U.S. Corn Supply and Demand, February 2024
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U.S. Corn Use February WASDE
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U.S. Corn Average Farm Price (real 2023$) 

and U.S. Days of Use on Hand 
2005/06-2022/23, 2023/24 estimate
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Corn Production
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World Corn Production
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Days of Use on Hand at the End of the Marketing Year:

World, World less China, and US Corn
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Crop Progress and Condition.  The drought monitor for the North Central region continues to 

show improvement compared to the 2023 growing season.  For February 6, the area under 

drought held about steady at 52% but the drought severity index fell 2 points to 85.  That is still 

above the 10-year average of 64 but is better than the 146 at this time last year, or at any point 

in the 2023 crop year.    
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North Central Drought Monitor, 2/6/2024
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Cash Feed Grain Prices, $/bu. 
 

 

 

 

 

 

 

 

 

 

  

 

 

 
Nearby Corn 

Futures 

TX Corn 
Avg Cash  
Elevator 

  
TX Basis 

TX Corn  
Feedlot 

Corn  
LA Gulf  

Export bid 

January 11 4.58 5.14 0.56 5.88 5.02 

January 18 4.44 5.00 0.56 5.74 4.96 

January 25 4.52 5.08 0.56 5.90 5.03 

February 1 4.47 5.03 0.56 5.89 5.05 

February 8 4.33 4.89 0.56 5.73 4.92 

10-yr average   0.09   

 
Nearby Corn  

Futures 

TX Sorghum  
Avg Cash  
Elevator TX Basis 

TX Sorghum 
Feedlot 

Sorghum  
TX Gulf 

Export bid 

January 11 4.58 4.68 0.10 5.23  

January 18 4.44 4.54 0.10 5.09  

January 25 4.52 4.62 0.10 5.19  

February 1 4.47 4.57 0.10 5.15 5.62 

February 8 4.33 4.43 0.10 5.01 5.48 

10-yr average   -0.35   

AMS Market News: TX cash = average (North, Central, and South Panhandle), Gulf sorghum: DTN 
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Outside Markets.  The International Monetary Fund has updated its estimates of world 

economic growth. World GDP is projected to increase by 3.1% in 2024 and 3.2% in 2025.  While 

growth is up slightly from the projections last October, the current forecast is still below the 

average from 2000-2019 of 3.8%.  Noted threats to economic growth were shipping attacks in 

the Red Sea and economic conditions in China.  
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Prices about 4:30 pm CT February 8, 2024: 

 

 

 

Items in the table and reasoning for inclusion: 

• S&P 500 Index—a reflection of market expectations of future earnings and economic 

growth; 

• 10-year T-note: expectations of economic growth--rising yields suggest increases in 

economic growth and inflation; 

• CRB Index—price direction of a representative indicator of global commodities; 

• US dollar Index—impact on export prospects as a strong dollar makes our products 

relatively more expensive in the global marketplace;  

• Crude Oil and Copper—barometers positively correlated to global economic activity.   

 

Charts, 1/2/2024-2/8/2024 (https://www.barchart.com/):   

 

QTR IV  1/2/2024 2/8/2024 net change % change 

S&P 500  SPX:IN 4,743.00  4,997.91  254.91  5.37% 

10-yr T Note Yield, % 3.95  4.09  0.14  3.54% 

CRB  CRY:IND 262.63  273.57  10.94  4.17% 

Dollar Index March 2024 101.89  104.04  2.15  2.11% 

Crude Oil March 2024 70.62  76.22  5.60  7.93% 

Copper March 2024 3.88  3.70  (0.18) -4.60% 

Corn 

March 2024 4.64  4.33  (0.31) -6.58% 

May 2024 4.77  4.45  (0.32) -6.71% 

Soybeans 

January 2024 12.74  11.94  (0.80) -6.28% 

March 2024 12.81  12.00  (0.81) -6.34% 

SRW Wheat  

March 2024 6.07  5.88  (0.18) -3.02% 

May 2024 6.19  5.94  (0.25) -4.08% 

https://www.barchart.com/
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Marketing Strategies 

Seasonality.  The seasonal price pattern for the December corn contract shows the best pricing 

prospects in the first half of the year (peaking in June) with prices falling below average (0.50 on 

the index) in mid-July and then bottoming out late September/early October.  
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Feed Grain Marketing Plan.  I lifted all hedges and sold the last of the 2023 corn crop at harvest 

in late October. I have priced 20% of 2024 corn.      

December Corn Futures and 2024 Marketing Plan

400

425

450

475

500

525

550

575

600

625

650

675

700

6
/1

2
/2

0
2
3

6
/2

6
/2

0
2
3

7
/1

0
/2

0
2
3

7
/2

1
/2

0
2
3

8
/3

/2
0
2
3

8
/1

6
/2

0
2
3

8
/2

9
/2

0
2
3

9
/1

2
/2

0
2
3

9
/2

5
/2

0
2
3

1
0
/6

/2
0
2
3

1
0
/1

9
/2

0
2
3

1
1
/1

/2
0
2
3

1
1
/1

4
/2

0
2
3

1
1
/2

8
/2

0
2
3

1
2
/1

1
/2

0
2
3

1
2
/2

2
/2

0
2
3

1
/8

/2
0
2
4

1
/2

2
/2

0
2
4

2
/2

/2
0
2
4

2
/1

5
/2

0
2
4

2
/2

8
/2

0
2
4

3
/8

/2
0
2
4

3
/1

7
/2

0
2
4

3
/2

6
/2

0
2
4

4
/4

/2
0
2
4

4
/1

3
/2

0
2
4

4
/2

2
/2

0
2
4

5
/1

/2
0
2
4

5
/1

0
/2

0
2
4

5
/1

9
/2

0
2
4

5
/2

8
/2

0
2
4

6
/6

/2
0
2
4

6
/1

5
/2

0
2
4

6
/2

4
/2

0
2
4

7
/3

/2
0
2
4

7
/1

2
/2

0
2
4

7
/2

1
/2

0
2
4

7
/3

0
/2

0
2
4

8
/8

/2
0
2
4

8
/1

7
/2

0
2
4

8
/2

6
/2

0
2
4

9
/4

/2
0
2
4

9
/1

3
/2

0
2
4

9
/2

2
/2

0
2
4

1
0
/1

/2
0
2
4

1
0
/1

0
/2

0
2
4

1
0
/1

9
/2

0
2
4

1
0
/2

8
/2

0
2
4

1
1
/6

/2
0
2
4

1
1
/1

5
/2

0
2
4

1
1
/2

4
/2

0
2
4

1
2
/3

/2
0
2
4

1
2
/1

2
/2

0
2
4

20%                              30%                  20%            10%          20%

¢/bu
Planting Intentions

Grain Stocks

Early crop conditions

Weather outlook

South American crop 

conditions

Battle for Acres

Soybean:Corn price ratio

Tassel 

and 

August 

Crop 

Report

Cash 

sales at 

harvest

Acreage 

Report/

Grain 

Stocks

Weather

6/16/2022 Sold 10% @ 541.50

6/20/2023 Sold 10% @ 546.50 

 



Feed Grain Outlook                                                                       
February 8, 2024 
Volume 33, Number 7 
                       

 
  11 

 

Upcoming Reports/Events 

February 13 Consumer Price Index 

February 15-16 USDA Agricultural Outlook Forum 

February 23 Cattle on Feed 

March 8 Crop Production 

World Agricultural Supply and Demand Estimates 

March 19-20 Federal Open Market Committee, Federal Reserve 

March 28 Prospective Plantings 

Grain Stocks 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Mark Welch, Texas A&M AgriLife Extension Economist 

600 John Kimbrough Blvd, Suite 330B 
College Station, Texas 77843 
Tel. (979)845-8011 
Fax. (979)845-4906 

JMWelch@tamu.edu 
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