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\Ama&e Implications

e Disruption of Trade Flows
e Impacts on Prices, Markets
e Impacts on Market Integration




~—Background

e Since Mid 1980s, et Integration in
North America Has Acc

> Exports/Imports
» Foreign Direct Investment

e Animals & Meat Trade Among Fas
Growing Components

e Discovery of BSE, FMD, Exotic Newc
Avian Flu Have All Disrupted Trade

e Market Integration Has Outpaced
Regulatory Integration

e Regionalization Allows Trade to Resume
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J.S:Beef Exports, 2003
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U.S. Broiler Meat Exports, 2003
5 Markets, 58% Turkey

Russia 3% Mexico
27% . 8%

Canada
11%

China
5%
Korea
3%

> 4

Hong Kong
7%
Cuba
3%

Source: ERS/USDA



Integrationi rth American Cattle and Integration in the North American Cattle and

Beef Industr Beef Industry, 2003
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mianBeef/Cattle Trade

Sit\waﬁon

e 60-65% of Beef Production
e 90-95% of Beef Exports to U.S.
e Nearly All Cattle Exports to U.S.

e Highly Export Dependent, Extremely
Dependent on United States

e BSE Having Major Impacts on Canadian
Beef/Cattle Industry
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Jan- 1989-2004
140

120

(—Actual "= Trend )

100

80

60

40
1,000 Tons

20

0
1989 1995 2000



Canadia f Exports to US Market
140 1,000 Tons (January-April)

(-Boneless = 1Bone In)
120 111
101
100 90
80 |-
60
® l31 27
lllllllllllllllll.-..........
20 RRE Ty
...
...
¥a
0 4




thle Inventory
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\U.S.\Tfade Situation

e Meat Trade Fairly Concentrated-Top 3-4
Markets Represent Large Share of Trade

< 10% of Beef, Pork Exported
17% of Poultry Meat Exported
e Cattle Trade Limited to North Ameri

e U.S. Imports Feeder Calves from Mexic
~ed Steers from Canada

e U.S. Exports Feeder Calves to Canada

e For Each 1% Decline in Beef Supply, U.S.
Cattle Prices Rise 1.6%




 US Feeder Cattle Futures. Nov 03-Jan 04
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US Fed tle Futures, Nov 03-Jan 04
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US Imports from Mexico
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US Feeder Cattle Futures, May-Jul 04
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 US Fed Cattle Futures, May-Jul 04
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e U.S. Meat Exports Coneentrated

e Strong U.S. Demand, Low estic
Production, Limited Imports o
Canadian Cattle
— Record High U.S. Cattle Prices

e U.S. Pork Exports Have Gained As
Beef & Poultry Exports Have Decline



\Implications

e Degree of Trade Dependence Determines
Potential Severity of Ani Disease
Impacts

e Maintaining Consumer Confiden
Important

e Strong U.S. Demand, Low Domestic
Production, Limited Imports of Canadia
Cattle

— Record High U.S. Cattle Prices

e U.S. Pork Exports Have Gained As Beef &
Poultry Exports Have Declined




mmth American Studies

“Informed Decisions for Global
Change”

Parr Rosson
Ph: 979-845-3070
E-mail: prosson@tamu.edu



