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Market Drivers
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“Without the runaway demand growth of ethanol, many of the
recent stories need to be rewritten in short order.” @EXTENS.ON

--Michael Swanson, Economics Department, Wells Fargo



Value of Wheat in a Loaf of Bread
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Global Economic Growth

Global economic growth is being driven by developing nations.
Real GDP Growth, 1980 - 2014
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World Per Capita Grain Use
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corn, barley, sorghum, rye, oats, millet, mixed grains, wheat, rice
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World Per Capita Consumption
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Annual World Per Capita Wheat Production and
Consumption
Kg/person
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World Wheat: Days of Use on Hand
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U.S. Wheat Supply and Demand, 8/12/09

million bushels
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U.S. Wheat Use
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U.S. Wheat Stocks
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U.S. All Wheat Exports, MY to Date
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Major High Quality Wheat Competitors

Production and Exports
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Wheat Prices
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@ NOA A HSshieric AominisTraron
ENSO Alert System Status:
El Nino Advisory

Synopsis: EI Nifo conditions will continue to develop and are
expected to last through the Northern Hemisphere Winter 2009-
2010.

During June 2009, conditions across the equatorial Pacific Ocean
transitioned from ENSO-neutral to EI Niilo conditions. Sea surface
temperature (SST) anomalies continued to increase, with the latest
weekly departures exceeding +1.0°C along a narrow band in the
eastern equatorial Pacific (Fig. 1). All of the weekly SST indices
Increased steadily during June and now range from +0.6°C to
+0.9°C (Fig. 2).

@ EXTENSION



JFM Precipitation Anomalies (mm)
and Frequency (%)
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Northern High Plains Dryland Wheat Yields
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Wheat Variable Costs and Grain Revenue

$/acre

250

Good yields — Good price

/

2003 2004 2005 2006 2007 2008 2009 2010e

mmTotal Costs -#=Grain Revenue

200

150

100

50

2010 crop: 20 bushel yield, $5.45 BE (about $6.10 on the board) A LI EXTENSION



Grazing Rate to Break Even
with Grain Production
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Seasonal Price Index for U.S. Wheat
June 1999 — May 2009 Marketing Year
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July 2010 KC Wheat and Marketing Plan
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Marketing Philosophies

 Ready, Aim,
Aim, Aim, Aim,
AM, vovveevn.

| * Ready, Fire,

d"!

;, Aim!

The man who Insists on seeing with
perfect clearness before he decides,

never:decides.  fer TR EXTENSION

Henri-Frédéric Amiel




How high? How long?

K BT WHEAT (P MEARE

2000

1800

1800

1400

1200

| 1000

fhl 0
I-ii-l-l'l'lu” 00
20

200

oo 0g 09

A5 of Q801,09 ' Barchart.com

@ EXTENSION
Texas A&M System



Outlook Reports Avallable

Feed Grain Market Outlook EXTENSIORM
lanuany 23, 2009
Walurme 18, Mumber S

Market Situation

The fundamental surprise in USDA's January 12% Supply and Demand report was the
increase in ending stock estimates for corn, sorghum, sovbeans, and wheat. This
increased level of carmvover eased supply concerns for at least the shaort term. The feed
grain and oilseed markets also found a respite from the much anticipated hattle for
acres hetween corn and sovbeans in the Whest Seedings report. Sown areas of winter

~JMWelch@ag.tamu.edu
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Agricultural Secretanat in Argentina has reported that sovbean area now stands at 16.5
trnillion hiectares (41 million acres), down from Rst month's estimate of 178 millian
hectares (44 million acres), a reduction of 1.3 million hectares (3.2 million acres).

In January, LISDA estitmated Argentine corn production at 20 .85 mmt and sovbean
production st 50.5 rmrmt. Private estimates of the corn crop are now about 15 mimt and
455 mmt for sovbeans. Sarme raral associations in Argenting expect total sovbean
production to fall to 37 mmt if the severe drought conditions persist (see "Argentine
Crought Considered the Warst in 100 Years", available anline at www sovatech.com).
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